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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF NEPAL BANK LIMITED

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of Nepal Bank Limited, which comprise the Statement of Financial Position as at
Ashad 31, 2077 (corresponding to July 15, 2020), the Statement of Profit or Loss, Statement of Other Comprehensive Income,
Statement of Changes in Equity, the Statement of Cash Flows for the year then ended and Notes to the Financial Statements,
including a summary of Significant Accounting Policies.

In our opinion, the accompanying financial statements along with the notes attached and emphasis ofMatterMentioned below
(except for the effect of these on financial statements) present fairly, in allMaterial respects, the financial position of the Bank
as at Ashad 31, 2077 (July 15, 2020) and its financial performance and its Cash flows Statement for the year then ended in
accordance with the Nepal Financial Reporting Standards (NFRSs).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the financial Statements section of our report. We are
independent of the Bank in accardance with the ICAN's Handbook of The Code of Ethics for Professional Accountants together
with the ethical requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAN’s Handbook of The Code of Ethics for Professional
Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for opinion.

Emphasis ofMatter

1. As included in note 4.16 of financial statements on Ashadh 31, 2077, total net unreconciled inter branch balance is NPR.
1,789.14Million (Debit). No assurance on the fair presentation of the balance of NPR 1,789.14Million disclosed in the
financial statements can be obtained and the effect on the financial statements cannot be ascertained unless these
accounts are reconciled and adjusted.

2. The bank has not obtained confirmation in respect of Receivables of government transactions of NPR. 7,298.73Million
and TU Pension reimbursable of NPR. 18.12Million at the year end. Hence, we could not confirm the existence and right
over amount without the reconciliation and confirmation from the parties.

3. AsMentioned in Other of Other Assets of the bank under Note 4.16, the bank holds a total of NPR 4.05Million of
suspense accounts which are unreconciled and unidentified amounts. In the absence of information regarding these
items during the period of audit, we could not confirm the existence and obligation over amount disclosed.

4, Remittance payable is net of NPR 883.44Million which has been included in Other Assets under Note 4.16 and Other
Liabilities under Note 4.23. In the absence of details of this amount, we could not confirm the existence and obligation
over amount disclosed.

5. Bank has performed physical verification of assets for the FY 2076/77 during theMonth of Asadh 2077. However, in
the absence of coding of fixed assets, such physical counting of assets available in each department cannot provide
reasonable assurance.

6. As per NAS 39: Financial Instruments Recognition andMeasurement, Probability of Default shall be calculated on the
basis of overdue dates of outstanding loans. However, on review of calculation done by theManagement, it was noted
that the bank has practice of calculating the probability of default on the basis of Loan Loss provision categorization
prescribed by Nepal Rastra Bank (NRB) instead of actual loan overdue period. Although, theMain basis of loan loss
provision as per NRB directive is overdue period, the calculation will not be accurate because the bank has not changed
the LLP categarization of loans from Pass category to substandard or Doubtful although the customer has overdue
forMore than prescribed number of days as per NRB directive complying with Circular no 1 dated Shrawan 12, 2077
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which incorporates the relaxation issued by NRB to curb COVID 19 impact. Also the watch list category has not been
deteriorated to lower category. As a result, impairment calculation doesn't show actual deterioration of loan and actual
loan impairment due to non-recovery of loan during COVID-19 Pandemic and assurance on such impairment calculation
could not be taken.

7. The bank has not deteriorated the Loan Loss provision category of Watch-list to lower category loans based on overdue
basis that existed in theMonth of Poush 2076 in line with Nepal Rastra Bank circular 01/2077/04/12. Bank did not
quantify and recognize such Loan category and respective loan loss provision in the financial statement. Had the bank
followed the aboveMentioned circular, the Bank’s Non Performing Loan and Loan loss Provision would be in higher side
than reported.

8. As per Notice no 21 issued by NRB on dated 2077/01/16, in order toMitigate the impact from COVID-19, banks and
financial institutionsMust provide 2% rebate on the interest rate for the quarter ending of Ashad, 2077. However, it
has been noted that the bank has provided 2% Interest rate rebate to customers on the basis ofManual calculation
done by respective branches. This interest rate rebate has been provided to borrowers who have serviced the interest
and installment. Out of NPR 475,874,000.78 rebate to be provided to the borrower NPR 204,557,369.14 is still pending
to be provided.

9. As per clause 6 of notice published by Nepal Rastra Bank dated 16th Chaitra, 2076, if a barrower pays the interest and
installment of term loans for theMonth of Chaitra 2076 within the sameMonth, he/she will receive a rebate of 10% on
the interest amount of the installment. However, it was noted that in few cases the bank has not paid such interest
subsidy of 10%.

10. Retained Earnings includes special reserve of NPR.1197.87Million restricted, by Nepal Rastra Bank, for distribution as
dividend to shareholders as well as bonus to bank employees.

Key AuditMatters

Key auditMatters are thoseMatters that, in our professional judgement, were ofMost significance in our audit of the
consolidated and separate financial statements of the current period. TheseMatters were addressed in the context of our
audit of the consolidated and separate financial statements as a whole, and in forming our audit opinion thereon, and we do
not provide a separate opinion on theseMatters. Our assessed key auditMatters and how we addressed them are outlined
below:

Particulars How our audit addressed the key
auditMatter.

COVID 19 Impact

Going concern assessment of borrower whose business is severely | As per our communication with those charged with
affected by COVID-19 pandemic is considered as key auditMatter. | governance, the Credit Administration conducts regular
follow-ups (though no any tools used to access going
concern) with the affected borrowers. However, they
have not come across any suchMatters that cease the
going concern of such borrowers.

Interest Recognition

&2 3l aftes Tfdaed R098/99 | R



durd dop [MIMAES
NEPAL BANK LIMITED
N

The bank has recognized the interest income on accrual basis
following Interest Income Recognition Guidelines, 2019 issued by
NRB. As per the regulatary requirement of interest recognition on
accrual basis we do not consider the loans and advances having:

Overdue ofMore than 6Months

Overdue of 3 to 6Months, based on collateral testing as specified
by guidelines.

Since the system of the bank does notMake automatic calculation
of such clause there isManual intervention on the interest
recognition process which is based on overdue status of loan and
fair value of collateral as well as review of fair value of collateral
on regular basis. ThisMay create risk of improper application
of guidelines whichMay result in incorrect booking of interest
income of the bank. Hence it is considered as Key AuditMatter.

We gathered our understanding of the process of
accrual of interest income on loans and advances as
per the banking software. Also we tested the input of
interest income calculation and the results withManual
computation. For the purpose of Fair Valuation of
collateral, we relied on the Engineer’s latest valuation
report provided and have also reviewed the haircut
in the fair value of the collateral as per NRB Income
Recognition Guidelines, 2019.

Investment

The classification andMeasurement in unguoted securities
require judgment and estimates. In the absence of a quoted
price in an activeMarket, the fair value ungquoted securities is
determined using complex valuation technigues whichMay take
into consideration elevated level ofManagement judgment.

For the purpose of review of investment we have:

Reviewed whether the investment valuations have
been done as per the clause of NFRS.

For the investment valued through OCI for guoted
investment, we ensured that fair valuation has
been done at the closing transaction rate in Nepal
Stock Exchange as on 15.07.2020 and for the quoted
investment the fair value has been taken as on net
worth basis.

Impairment of Loans and advances

The process for estimating the provision for loans and advances
portfolio associated with credit risk is significant and complex.

For the individual impairment analysis, loans assets are assessed
based on their performance, recovery history andMarket value of
collateral provided.

For the collective impairment analysis, similar group of loans and
their data is considered that deals with voluminous databases,
probability of default calculations and assumptions which results
in complex calculations.

Also as per NRB Directive 4, bank shallMeasure impairment loss
on loans and advances at higher of;

Amount derived as per norms prescribed by NRB far loan loss
provisions and,

Hence this complexity of calculation as well as the adverse impact
of COVID 19 on impairment of loans and advances resulted in our
basis of considering it as Key AuditMatters.

Our procedures, in relation to the key auditMatter
described,

included, among others:

Tested the credit appraisal, loan disbursement
procedures,Monitoring and provisioning process;

Identification of loss events, including early warning and
default warning indicators;

Reviewed quarterly classification of loans ;

Reviewed the adequacy of the companies general and
specific provisions;
Assessed theMethodologies on which the provision
amounts based, recalculated the provisions and tested
the completeness

and accuracy of the underlying information;

Finally assessed the appropriateness and presentation
of disclosures against relevant accounting standards
and NRB Guidelines.

Analysis of data as generated by the database of the
CBS of the bank which showed us the payment and
recovery pattern of the borrower as well as indication of
any behavior towards default.

Credit files were analyzed in sample basis considering
the above factors as well as our scrutiny based on
our perspective to identify if significant condition for
impairment was present.
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Information Technology General Controls

Our audit procedures have a focus on IT systems and controls due
to the pervasive nature and complexity of the IT environment,
the large volume of transactions processed in numerous locations
daily and the reliance on automated and IT dependentManual
controls. Our areas of audit focus included dataManagement,
user accessManagement, correctness of input, control lapses,
validation failures and changes to the IT environment. Among
others, these are key to ensuring operating effectiveness
of IT dependent application based controls. If the IT control
over financial data is improper risk of wrong reporting to
theManagement, regulator as well as other stakeholders. Hence
this is considered as Key AuditMatters.

We tested the operating effectiveness of the Bank's IT
access controls over the information systems that are
critical to financial reporting. We inspected requests
of changes to systems for appropriate approval and
autharization. We checked whether the IT policies and
guidelines were properly followed by the Bank and have
also relied on the past report issued by the IS Auditor
of the Bank. We verified theMajor banking transaction
like interest income recognition, loan loss provision
calculation, impairment calculation etc. to determine
effective IT controls over financial data onManual basis.
In addition, we understood where relevant, changes
wereMade to the IT controls during the audit period that
had a significant impact on financial reporting.

Legal and RegulatoryMatters

We focused on this area because the Bank operates in a legal
and regulatory environment that is exposed to significant
litigation and similar risks arising from disputes and regulatory
proceedings. SuchMatters are subject toMany uncertainties and
the outcomeMay be difficult to predict. These uncertainties
inherently affect the amount and timing of potential outflows
with respect to the provisions which have been established and
other contingent liabilities. Overall, the legal provision represents
the Bank’s best estimate for existing legalMatters that have a
probable and estimable impact on the Bank's financial position.

We obtained an understanding, evaluated the design
and tested the operational effectiveness of the Bank’s
key controls over the legal provision and contingency
processes. We enquired into those charged with
governance to obtain their views on the status of all
significantlitigationandregulatoryMatters. Weenquired
of the Bank’s internal legal counsel for all significant
litigation and regulatoryMatters and inspected internal
notes and reports. We assessed theMethodologies on
which the provision amounts are based, recalculated the
provisions, and tested the completeness and accuracy
of the underlying information. We also assessed the
Bank's provisions and contingent liabilities disclosure.

Information Other than the Financial Statements and Auditor’s Report Thereon

The company’'sManagement is responsible for the preparation of the other information. The other information comprises
the information included in the annual report but does not include the financial statements and our auditor’s report thereon.

The annual report is expected to beMade available for our review after the date of this auditor’s report. Our opinion on the
financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above
when it becomes available and, in doing so, consider whether the other information isMaterially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to beMateriallyMisstated. When
we read the annual report, if we conclude that there isMaterialMisstatement, therein, we are require to requestManagement
and those charged with government to correct theMaterialMisstatement.

Responsibilities ofManagement and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with NFRS,
and for such internal control asManagement determines is necessary to enable the preparation of financial statements that
are free fromMaterialMisstatements, whether due to fraud or error. In preparing the financial statements,Management is
responsible for assessing the Bank’s ability to continue as a going concern, disclosing, as applicableMatters related to going
concern and using the going concern basis of accounting unlessManagement either intends to liquidate the bank or to cease
operations, or has no realistic alternative but to do so. Those charged with governance are responsible for overseeing the
Bank’s financial reporting process.
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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
fromMaterialMisstatements, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with NSA's will
always detect aMaterialMisstatement when it exists.Misstatements can arise from fraud or error and are consideredMaterial
if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. Further responsibilities of the auditor have beenMentioned in Appendix-1.

Report on Other Legal and Regulatory Requirements

«  We have obtained information and explanations asked for which, to best of our knowledge and belief, were necessary
for the purpose of our audit.

«  The accounts and records of the bank has beenMaintained as required by the law.
«  Financial statements are in agreement with the books of accountsMaintained by law.

«  The capital fund, risk bearing fund and the provision for possible impairment of assets of the Bank are adequate as
per the Directive issued by Nepal Rastra Bank except for asMentioned in Point 7, 8 and 9 under Emphasis ofMatter
paragraph above.

« In our opinion, statements of financial position, statement of profit or loss, other comprehensive income, changes
in equity and cash flows, have been prepared in accordance with the requirements of the Companies Act, 2063, Bank
and Financial Institution Act 2073 and are in agreement with the books of accountMaintained by the Bank including
relevant records relating to preparation of the aforesaid financial statements have been kept so far as it appears from
our examination of those books and records of the Bank.

«  To the best of our information and according to explanation given to us and so far appeared from our examination
of the books of account of the Bank , we have not come across cases where Board of Directors or any employees of
the Bank have acted contrary to the provisions of law relating to the accounts, or committed anyMisappropriation or
caused loss or damage to the Bank and violated any directives of Nepal Rastra Bank or acted in aManner to jeopardize
the interest and security of the Bank, its depositors and investors.

*  We have not come across any fraudulence in the accounts, so far as it appeared from our examination of the books of
accounts.

«  The operation of the bank was within its jurisdiction.

CA.Murali Dhar Tiwari
Proprietor

M. Tiwari & Associates
Chartered Accountants

UDIN No: 201216CA00064eu3e0

Date: 2077.09.01
Place: Kathmandu

CA. Shikha Bagla
Partner

PYC & Assaociates
Chartered Accountants
201216CA00866LxwWYV

CA. Gyanendra Subedi
Partner

Joshi & Bhandary
Chartered Accountants
201216CA00482kw|dz
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Appendix-1

As a part of audit in accordance with NSAs, we exercised professional judgment andMaintain professional skepticism
throughout the audit of Nepal Bank Ltd for FY 2076-77. We also:

+ ldentified and assessed the risk ofMaterialMisstatement of the financial statements whether due to fraud or error,
designed and performed audit procedures responsive to those risks, and obtained audit evidence that is sufficient
and appropriate to provide an opinion. The risk of not detecting aMaterialMisstatement resulting from fraud is higher
than one resulting from error, as fraudMay involve collusion, forgery, intentional omission,Misrepresentations, or the
override of internal control.

«  Obtained an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances but not for the purpose of expressing an opinion of the effectiveness of internal
control.

«  Concluded an appropriateness of theManagement use of the going concern basis of accounting and, based in audit
evidence obtained, whether aMaterial uncertainty exists related to events or conditions thatMay cast significant doubt
on the bank’s ability to continue as a going concern. If we concluded that aMaterial uncertainty exists, we were required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
were inadequate, toMadify our opinion. Our conclusions were based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditionsMay cause the bank to cease to continue as a going concern.

«  Evaluated the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosuresMade byManagement.

«  Evaluated the overall presentation, structure, and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in aManner that achieves fair
presentation.

«  Obtained sufficient appropriate audit evidence regarding the financial information of the entities or business activities
to express an opinion on the financial statements. We remain solely responsible for our audit opinion.

*  We communicated with those charged with governance regarding, among otherMatters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

* We also provided those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and communicated with them all relationships and otherMatters thatMay
reasonably be though to bear on our independence, and where applicable, related standards.

From theMatters communicated with those charged with governance, we determine thoseMatters that were ofMost
significance in the audit of the consolidated financial statements of current period and are therefore the key auditMatters. We
describe theseMatters in our auditor’s report unless law or regulation precludes public disclosure about theMatter or when,
in extremely rare circumstances, we determine that aMatter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
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Statement of Financial Position
As at 31st Ashad 2077 (15 July 2020)

ures in NPR

Note As at 31st Ashad 2077 As at 31st Ashad 2076
ASSETS
Cash and cash equivalents 41 4,971,642,414 10,418,969,105
Due from Nepal Rastra Bank 4.2 6,125,276,757 10,178,321,131
Placement with Bank and Financial Institutions 4.3 6,117450,000 5,427,675,000
Derivative Financial Instruments 4.4 6,590,488,467 5,594,624,000
Other Trading Assets 4.5 - -
Loans and advances to B/Fls 4.6 3,521,188,673 3,303,280,250
Loans and advances to customers 4.7 103,303,752,458 92,421,637,259
Investment securities 4.8 32,596,093,012 16,425,733,171
Current tax assets 49 1,580,923,496 991,499,066
Investment in subsidiaries 410 = -
Investment in associates an = -
Investment property 412 103,105,851 113,306,614
Property and Equipment 413 12,008,022,976 11,828,221,794
Goodwill and Intangible assets 414 39,450,687 25,993,659
Deferred Tax Assets 415 = -
Other assets 416 14,205,422,036 14,786,384,911
Total Assets 191,162,816,827 171,515,645,958

Note As at 31st Ashad 2077 As at 31st Ashad 2076

Liabilities
Due to Bank and Financial Institutions 417 1458,866,152 1,074,497374
Due to Nepal Ratsra Bank 418 23,920,613 41,843,286
Derivative Financial Instrument 418 6,473,080,003 5,504,430,000
Deposits from customers 4.20 141,530,380,569 117,200,788,938
Borrowings 4.1 1,000,000,000 950,000,000
Current Tax Liabilities 49 = -
Provisions 4.22 56,838,989 131,438,580
Deferred Tax Liabilities 415 3,825,757,799 3,650,970,495
Other liabilities 4.23 6,762,981,165 13,680,340,769
Debt securities issued 4.24 = -
Subordinated Liabilities 4.25 = -
Total liabilities 161,131,825,289 142,234,309,443
Share Capital 4.26 11,282,820,200 9,811,148,000
Share Premium 1,789,915,042 3,262,810,756
Retained Earnings 3,102,720,519 2,895,693,022
Reserves 4.27 13,855,535,776 13,311,684,737
Total equity attributable to equity holders 30,030,991,537 29,281,336,515
Non-controlling interest
Total Equity 30,030,991,537 29,281,336,515
Total Liabilities and Equity 191,162,816,827 171,515,645,958
Contingent Liabilities and commitment 4.28 30,645,297,520 22,562,843,886

Net Assets Value Per share

266.17

298.45

The accompanying notes are integral part of these financial statements.

Samata Panta (Bhatta)

Officiating Deputy
Chief Execurive Officer

Hom Bahadur Khadka
Chief Finance Officer

Date: 2077-09-01
Place: Kathmandu, Nepal

Krishna Bahadur Adhikari

Chief Executive Officer

Basudev Adhikari
Chairman

Deependra Bickram Thapa

Member

Kedar Prasad Paneru
Member

Ganga Prasad Gyawali
Member

Savitri Ranjit Shrestha
Member

Om Krishna Shrestha
Member

Board of Directors

CAMurali Dhar Tiwari

Proprietor
M Tiwari & Associates
Chartered Accountants

CA Gyanendra Subedi
Partner

Joshi & Bhandary
Chartered Accountants

CA Shikha Bagla
Partner

PYC & Associates
Chartered Accountants
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Statement of Profit or Loss
for the year ended 31st Ashad 2077 (15 July 2020)

Figures in NPR

Note Year ended Year ended
31st Ashad 2077 31st Ashad 2076
Interest income 4.29 11,526,842,041 10,375,693,239
Interest expense 4.30 5,908,023,000 4,186,150,559
Net interest income 5,618,819,041 6,189,542,679
Fees and commission income 4.31 790,344,870 1,039,339,829
Fees and commission expense 4.32 43,956,719 45,362,654
Net fee and commission income 746,388,151 993,977,175
Net interest, fee and commission income 6,365,207,192 7.183,519,854
Net trading income 433 412,559,037 342,412,716
Other operating income 434 394 114,547 210,783,220
Total operating income 7171,880,776 7,736,715,790
Impairment charge/(reversal) for loans and other losses 4.35 879,633,846 477102,823
Net operating income 6,292,246,929 7,259,612,967
Operating expense
Personnel expenses 4.36 2,224,846,358 2,077,398,273
Other Operating expenses 4.37 668,677567 549,791,982
Depreciation and Amortisation 438 150,802,269 122,374,746
Operating Profit 3,247,920,735 4,510,047,966
Non operating Income 4.39 327,252,050 101,607,886
Non operating expense 440 = -
Profit before income tax 3,575,172,784 4,611,655,852
Income tax expense 441

Current Tax
Deferred Tax

820,472,225
421,812,018

1,080,433,282
934,486,525

Profit for the period

2,332,888,541

2,596,736,045

Profit attributable to:
Equity holders of the Bank

Non-controlling interests

2,332,888,541

2,586,736,045

Profit for the period

2,332,888,541

2,596,736,045

Earnings Per Share (EPS)
Basic EPS

Diluted EPS

20.68
20.68

26.99
26.99

The accompanying notes are integral part of these financial statements.

Board of Directors

Samata Panta (Bhatta)
Officiating Deputy
Chief Execurive Officer
Hom Bahadur Khadka
Chief Finance Officer

Krishna Bahadur Adhikari Basudev Adhikari CAMurali Dhar Tiwari
Chief Executive Officer Chairman Proprietor
M Tiwari & Associates

Deependra Bickram Thapa Chartered Accountants

Member

Kedar Prasad Paneru CA Gyanendra Subedi
Member Partner
Joshi & Bhandary

Ganga Prasad Gyawali Chartered Accountants

Member
Savitri Ranjit Shrestha CA Shikha Bagla
Date: 2077-09-01 Member Partner

PYC & Associates

Place: Kathmandu, Nepal
Chartered Accountants

Om Krishna Shrestha
Member
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Statement of Other Comprehensive Income

for the year ended 31st Ashad 2077 (15 July 2020)

Figures in NPR

Note

Year ended
31st Ashad 77

Year ended
31st Ashad 76

Profit for the year

2,332,888,541

2,596,736,045

Other Comprehensive Income, net of income tax
a Items that will not be reclassified to Profit or Loss
Gains / (Losses) from investment in equity instrumentsMeasured at fair
value
Gains / (Losses) on revaluation
Actuarial Gains / (Losses) on defined benefit plans
Income tax relating to above items

305,618,333

(1129,034,043)
247,024,713

(372,785,035)

(1,327112,752)
509,969,336

Net other Comprehensive Income that will not be reclassified to Profit or Loss

(576,390,997)

(1,189,928,451)

b Items that are orMay be reclassified to Profit or Loss
Gains (Losses) on cash flow hedge
Exchange gains (Losses) arising from translationg financial assets of
foreign operation
Income tax relating to above items
Reclassify to Profit or Loss

Net other Comprehensive Income that are orMay be reclassified to Profit or Loss

Share of other comprehensive income of associate accounted as per
4 equitedMethod

Other Comprehensive income for the year, net of income tax

(576,390,997)

(1,189,928,451)

Total Comprehensive income for the year

1,756,497,544

1,406,807,594

Total Comprehensive income attributable to:
Equity shareholder of the bank
Non controlling interest

1,756,497,544

1406,807,594

Total Comprehensive income for the period

1,756,497,544

1,406,807,594

The accompanying notes are integral part of these financial statements.

Board of Directors

Samata Panta (Bhatta) Krishna Bahadur Adhikari Basudev Adhikari CAMurali Dhar Tiwari

Officiating Deputy
Chief Execurive Officer

Hom Bahadur Khadka
Chief Finance Officer

Date: 2077-09-01
Place: Kathmandu, Nepal

Chief Executive Officer

Chairman

Deependra Bickram Thapa

Member

Kedar Prasad Paneru
Member

Ganga Prasad Gyawali
Member

Savitri Ranjit Shrestha
Member

Om Krishna Shrestha
Member

Proprietor
M Tiwari & Associates
Chartered Accountants

CA Gyanendra Subedi
Partner

Joshi & Bhandary
Chartered Accountants

CA Shikha Bagla
Partner

PYC & Associates
Chartered Accountants
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Statement of Cash Flows
for the year ended 31st Ashad 2077 (15 july 2020)

Figures in NPR

Particulars

Year ended Year ended
31st Ashad 2077 31st Ashad 2076

CASH FLOWS FROM OPERATING ACTIVITIES
Interest received

Fees and other income received

Dividend received

Receipts from other operating activities
Interest paid

Commission and fees paid

Cash payment to employees

Other expense paid

11,088,645,412 10,365,813,900

790,344,870 1,037,910,820
1,025,418,501 340,609,545
(5,908,023,000) (4,186,150,559)

(43,956,719)
(2,224,846,358)
(1,548,311,414)

(46112,150)
(1,833,532,056)
(564,101,983)

Operating cash flows before changes in operating assets and liabilities

3,179,271,292 5,114,443,517

(Increase)/Decrease in operating assets

Due from Nepal Rastra Bank

Placement with Bank and Financial Institutions
Other trading assets

Loans and advances to bank and financial institutions
Loans and advances to customers

Other assets

Increase/(Decrease) in operating liabilities
Due to bank and financial institutions

Due to Nepal Rastra Bank

Deposit from customers

Borrowings

Other liabilities

4,053,044,374
(689,775,000)
(217,908,424)
(10,443,918,569)
(414,901,592)

(3,894,665,929
(2,462,181,746

(17,336,534,481

)
)
(569,504 ,407)
)
(5,003,585,820)

384,368,777 783,844,945
(17.922,673) 7,318,340
24,329,591,631 17,660,063,175
50,000,000 840,500,000

(7152,343,237) 6,952,668,252

Net cash flow from operating activities before tax paid

13,059,506,578 2,092,366,844

Income taxes paid

(1,409,896,655) (1,540,000,000)

Net cash flow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of investment securities

Receipts from sale of investment securities
Purchase of property and equipment

Receipt from the sale of property and equipment
Acquisition of intangible assets

Receipt from the sale of intangible assets
Purchase of investment properties

Receipt from the sale of investment properties
Interest received

Dividend received

11,649,609,923 552,366,844
(15,864,741,509) (550,744,475)
(328,947417) (323,673,552)
11,190,189 5,041,939
(26,265,523) (17,577135)

10,200,763
75,377,806

(33,346,600)

33,091,598

Net cash used in investing activities

(16,090,094,092)

(863,084,721)

CASH FLOWS FROM FINANCING ACTIVITIES
Receipt from issue of debt securities
Repayment of debt securities

Reciepts from issue of subordinated liabilities
Repayment of subordinated liability

Receipts from issue of shares

4,948,805,054

Dividends paid (981,114,800)
Interest paid
Qther recepit/payment (25,727,722)

Net cash from financing activities

(1,006,842,522) 4,948,805,054

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at begining of the period
Effect of exchange rate fluctuations on cash and cash equivalents held

(5,447,326,691)
10,418,963,105

4,638,087178
5,780,881,927

Cash and cash equivalents at the end of the period

4,971,642,414 10,418,969,105

The accompanying notes are integral part of these financial statements.

Samata Panta (Bhatta)
Officiating Deputy
Chief Execurive Officer

Chief Executive Officer

Hom Bahadur Khadka
Chief Finance Officer

Date: 2077-09-01
Place: Kathmandu, Nepal

Krishna Bahadur Adhikari

Board of Directors

Basudev Adhikari
Chairman

Deependra Bickram Thapa
Member

Kedar Prasad Paneru
Member

Ganga Prasad Gyawali
Member

Savitri Ranjit Shrestha
Member

Om Krishna Shrestha
Member

CAMurali Dhar Tiwari

Proprietor

M Tiwari & Associates

Chartered Accountants

CA Gyanendra Subedi
Partner

Joshi & Bhandary
Chartered Accountants

CA Shikha Bagla
Partner

PYC & Associates
Chartered Accountants
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Notes to the Financial Statements
For the Year ended 31st Ashad 2077 (15 July 2020)

1.  Reporting Entity

Nepal Bank Limited (‘the Bank’) is a public company incorporated under the Companies Act, 2063 and licensed by
Nepal Rastra Bank to conduct banking transaction as a “A” Class Financial Institution under the Bank and Financial
Institution Act, 2073. The Bank has its Carporate Office at Dharma path, Kathmandu. Nepal Bank Limited, the first
bank of Nepal was established in November 15, 1937 A.D (Kartik, 30, 1994). It was formed under the principle of Joint
venture (Joint venture between govt. & general public. The bank has been providing banking through its branch offices
in the different geographical locations of the country. Nepal Bank Limited has the following objectives:

»  Deliver robust and ethical banking services and contributing to the economic development of Nepal.
»  Focus onincreasing the customer base andMarket share.

*  Maximize the potential/efficiency of bank's staff.

*  Focus onMinimizing the risk associated with the business.

*  Focus on praviding the world class business solutions.

«  Focus onincreasing the sustainable profit.

Authorized capital of the Bank is Rs. 15,000,000,000 (150,000,000 shares of Rs. 100 each) out of which Issued and
Paid-up capital is Rs.11,282,820,200 (11,282,820 shares of Rs.100 each). The shareholder composition of the Bank (as
of 2077-03-31) is as follows.

S.N. Ownership Percent

1 Covernment of Nepal 51%

2 Ceneral Public 49%
Total 100%

2.  Basis of Preparation

The financial statements of the Bank have been prepared on accrual basis of accounting except the Cash flow
information which is prepared, on a cash basis, using the directMethod. The interest income is recognized on effective
interest rateMethod.

The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss and Statement of
Other Comprehensive Income shown in two separate statement, the Statement of Changes in Equity, the Statement
of Cash Flows and the Notes to the Accounts. The significant accounting policies applied in the preparation of financial
statements are set out below in point number 3. These policies are consistently applied to all the years presented,
except faor the changes in accounting policies disclosed specifically.

2.1 Statement of Compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting Standards (NFRS) adopted
by the Accounting Standards Board (ASB) of Nepal.

The financial statements have been prepared on the going-concern basis.

The Bank presents its statement of financial position broadly in order of liquidity as per the format specified in directive
4 of unified directive 2077 issued by NRB.

2.2 Reporting Period and Approval of Financial Statements

Reporting Period is a period from the first day of Shrawan (mid-July) of any year to the last day of Ashad (mid-July) of
the next year as per Nepalese calendar.

The current year period refers to 1°t Shrawan 2076 to 31°t Ashad 2077 as per Nepalese Calendar corresponding to 17t July
2019 to 15th July 2020 as per English Calendar and corresponding previous year period is 1°t Shrawan 2075 to 32" Ashad
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2076 as per Nepalese Calendar corresponding to 17t July 2018 to 16 July 2019 as per English calendar.
Nepalese Calendar  English Calendar

Current Year 2076/77 2019/20

Previous Year 2075/76 2018/18
1st Shrawan 2076 to  17th July 2019 to

Current Year Period 31st Ashad 2077 15th July 2020
1st Shrawan 2075t 17th July 2018 to

Previous Year Period 31st Ashad 2076 16th July 2019

The Financial Statements were authorized for issue by the Board of Directors on 2077-09-01. The Company prepared
its financial statements in accordance with the requirements of Nepal Financial Reporting Standards.

2.3 Functional and Presentation Currency

The financial statements are presented in Nepalese Currency (NPR) (rounded to the nearest Rupee unless otherwise
stated), which is the company’s functional currency. The Bank determines the functional currency and items included
in the financial statements areMeasured using that functional currency.

2.4 Use of Estimates, Assumptions and Judgments

The preparation of the Bank’s financial statements requiresManagement toMake judgements, estimates and
assumptions that affect the reported amount of revenues, expenses, assets and liabilities, and the accompanying
disclosures, as well as the disclosure of contingent liabilities.Management believes that the estimates used in the
preparation of the financial statements are prudent and reasonable estimates and underlying assumptions are
reviewed on an ongoing basis.

Information about assumptions, estimates and judgement used in preparation of financial statements for 2076/77
that have a significant risk of resulting in aMaterial adjustment within the next financial year are:

«  Keyassumptions used in discounted cash flow projections.

«  Measurement of defined benefit obligations.

»  Provisions, commitments and contingencies.

»  Determination of net realizable value.

+  Determination of useful life of the property, plants and equipment.

»  Assessment of the Bank’s ability to continue as going concern.

»  Determination of fair value of financial instruments; and property and equipment.
*  Impairment of financial and non-financial assets.

. Assessment of current as well as deferred tax.

2.5 Changes in Accounting Policies

The Company has consistently applied the accounting policies to all periods presented in these financial statements
except for new or revised statements and interpretations implemented during the year. The nature and effect of new
standards and interpretations are discussed in note that follows.

2.6 New Standards in Issue but not yet Effective

A number of new standards and amendments to the existing standards and interpretations have been issued by
IASB after the pronouncements of NFRS with varying effective dates. Those become applicable when ASB Nepal
incorporates them within NFRS. The standards and interpretations that are issued, but not yet effective, up to the
date of issuance of the Bank's financial statements are disclosed below. The Bank intends to adopt these standards, if
applicable, when they become effective.
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2.7 New Standards and Interpretation not Adapted

All Nepal Accounting Standards and Nepal Financial Reporting Standards and other interpretation issued by ASB of
Nepal have been adapted while preparing financial statements.

2.8 Discounting

Non- current assets and liabilities are discounted where discounting isMaterial. Interest income and expenses have
been recognised on unwinding of financial assets and liabilities respectively.

2.9 Offsetting

Financial assets and financial liabilities are offset and the net amount reported in the Statement of Financial Position,
only when there is a legally enforceable right to offset the recognized amounts and there is an intention to settle on
a net basis or to realize the assets and settle the liabilities simultaneously. Income and expenses are not offset in the
Statement of Profit or Loss, unless required or permitted by Nepalese Financial Reporting Standards or Interpretation
(issued by the International Financial Reporting Interpretations Committee (IFRIC) and Standard Interpretations
Committee (SIC)) and as specifically disclosed in the Significant Accounting Policies of the Bank.

2.10 Materiality and Aggregation

EachMaterial class of similar items is presented separately in the Financial Statements. Items of dissimilar nature or
function are presented separately, unless they are immaterial as permitted by the Nepal Accounting Standard - NAS 1
on ‘Presentation of Financial Statements.

Notes to the Financial Statements are presented in a systematicManner which ensures the understandability and
comparability of Financial Statements of the bank. Understandability of the Financial Statements is not compromised
by obscuringMaterial information with immaterial information or by aggregatingMaterial items that have different
natures or functions.

3.  Significant Accounting Policies

The principal accounting policies applied by the Bank in the preparation of these financial statements are presented
below. These policies have been caonsistently applied to all the years presented unless stated otherwise.

3.1 Basis ofMeasurement

The financial statements are prepared on the historical-cost basis except for the followingMaterial items in the
statement of financial position:

. Investment property isMeasured initially at cost and subsequently at Fair value.

«  Liabilities for cash-settled, share-based-payment arrangements areMeasured at fair value.
»  Derivative financial instruments areMeasured at fair value.

»  Defined benefit schemes, surpluses and deficits areMeasured at fair value.

» Impairment of financial asset isMeasured at fair value and related disposal cost.

Estimates and underlying assumptions are reviewed on an ongoing basis and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the circumstances.
Actual results could differ from those estimates. The estimates and judgements used in the preparation of the
financial statements are continuously evaluated by the Bank. Any revisions to accounting estimates are recognised
prospectively in the period in which the estimates are revised and in the future periods. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and estimates are significant to the financial
statements are disclosed in notes that follow.

Materiality and Aggregation

In compliance with NFRS 1 - Presentation of Financial Statements, eachMaterial class of similar items is presented
separately in the financial Statements. Items of dissimilar nature or functions are presented separately unless they
areMaterial. Such presentation of line items is consistent with the format issued by NRB.
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3.2 Basis of Consolidation

The Bank does not have any subsidiaries or special purpose entities over which it exercises control. Hence, only
standalone financial statement is prepared.

3.3 (Cash and Cash Equivalent

Cash and cash equivalents include cash at vault andMoney at call and short notice, unrestricted balances with NRB,
which are subject to an insignificant risk of changes in value including interest receivable on investment withMaturity
up to 3Month or less. Cash and Cash equivalent areMeasured at amortized cost in the statement of financial position.

Statement of Cash Flows has been prepared by using the ‘DirectMethod’ in accordance with NAS 07- Statement of
Cash Flows.

3.4 Financial Assets and Financial Liabilities

Recognition

The Bank initially recognizes a financial asset ar a financial liability in its statement of financial position when, and only
when, it becomes party to the contractual provisions of the instrument. The Bank initially recognize loans and advances,
deposits; and debt securities/ subordinated liabilities issued on the date that they are originated which is the date that
the Bank becomes party to the contractual provisions of the instruments. Investments in equity instruments, bonds,
debenture, Government securities, NRB bond or deposit auction, reverse repos, outright purchase are recognized on
trade date at which the Bank commits to purchase/ acquire the financial assets. Regular way purchase and sale of
financial assets are recognized on trade date. All financial assets and liabilities are initially recognised at their cost
value and are subsequently presented as per NFRS based on the respective classification.

Classification

i. Financial Assets

The Bank classifies the financial assets as subsequentlyMeasured at amortized cost or fair value on the basis of the
Bank's businessModel forManaging the financial assets and the contractual cash flow characteristics of the financial
assets. The two classes of financial assets are as follows:

1. Financial AssetsMeasured at Amortized Cost
The Bank classifies a financial assetMeasured at amortized cost if both of the following conditions areMet:

a. The asset is held within a businessModel whaose objective is to hold assets in order to collect contractual cash
flows and

b.  The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

2. Financial AssetMeasured at Fair Value

Financial assets other than thoseMeasured at amortized cost areMeasured at fair value. Financial assetsMeasured at
fair value are further classified into two categories as below:

a) Financial Assets at Fair Value through Profit or Loss

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading or are designated
at fair value through profit or loss. Upon initial recognition, transaction costs are directly attributable to the acquisition
are recognized in profit or loss as incurred. Such assets are subsequentlyMeasured at fair value and changes in fair
value are recognized in Statement of Profit or Loss.

b) Financial Assets at Fair Value through Other Comprehensive Income

Investment in an equity instrument that is not held for trading and at the initial recognition, the BankMakes
an irrevocable election that the subsequent changes in fair value of the instrument is to be recognized in other
comprehensive income are classified as financial assets at fair value though other comprehensive income. Such assets
are subsequentlyMeasured at fair value and changes in fair value are recognized in other comprehensive income.

ii. Financial Liabilities

The Bank classifies the financial liabilities as follows:
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a) Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities are classified as fair value through profit or loss (FVTPL) if they are held for trading or are designated
at fair value through profit or loss. Upon initial recognition, transaction cost is directly attributable to the acquisition
are recognized in Statement of Profit or Loss as incurred. Subsequent changes in fair value is recognized at profit or
loss

b) Financial LiabilitiesMeasured at Amortized Cost

All financial liabilities other thanMeasured at fair value though profit or loss are classified as subsequentlyMeasured at
amortized cost using effective interestMethod.

Measurement
Financial Assets at FVTOCI

On initial recognition, the Bank canMake an irrevocable election (on an instrument-by instrument basis) to present the
subsequent changes in fair value in other comprehensive income pertaining to investments in equity instruments. This
election is not permitted if the equity investment is held for trading. These elected investments are initiallyMeasured
at fair value. Subsequently, they areMeasured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the ‘Fair Value Reserve. The cumulative gain or loss is
not reclassified to Statement of Profit and Loss on disposal of the investments.

A financial asset is held for trading if:
» it has been acquired principally for the purpose of selling it in the near term; or

« on initial recognition it is part of a portfolio of identified financial instruments that the CompanyManages
together and has a recent actual pattern of short-term profit-taking; or

« itis aderivative that is not designated and effective as a hedging instrument or a financial guarantee.

Dividends on these investments in equity instruments are recognised in Statement of Profit and Loss when the Bank’s
right to receive the dividends is established, it is probable that the economic benefits associated with the dividend
will flow to the entity, the dividend does not represent a recovery of part of cost of the investment and the amount
of dividend can beMeasured reliably. Dividends recognised in Statement of Profit and Loss are included in the ‘Other
income' line item.

Financial Assets at Fair Value through Profit or Loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Bank irrevocably elects on initial recognition
to present subsequent changes in fair value in other comprehensive income for investments in equity instruments
which are not held for trading.

Debt instruments that do notMeet the amortised cost criteria or FVTOCI criteria (see above) areMeasured at FVTPL. In
addition, debt instruments thatMeet the amortised cost criteria or the FVTOCI criteria but are designated as at FVTPL
areMeasured at FVTPL.

A financial asset thatMeets the amortised cost criteria or debt instruments thatMeet the FVTOCI criteriaMay be
designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces aMeasurement
or recognition inconsistency that would arise fromMeasuring assets or liabilities or recognising the gains and losses on
them on different bases.

Financial assets at FVTPL areMeasured at fair value at the end of each reporting period, with any gains or losses arising
on re-measurement recognised in Statement of Profit and Loss. The net gain or loss recognised in Statement of Profit
and Loss incorporates any dividend or interest earned on the financial asset and is included in the ‘Other income' line
item. Dividend on financial assets at FVTPL is recognised when the Bank'’s right to receive the dividends is established,
it is probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can beMeasured reliably.

Financial Liabilities at FVTPL
Financial liabilities are classified as at FVTPL when the financial liability is held for trading or is designated as at FVTPL.
A financial liability is classified as held for trading if:

* ithasbeenincurred principally for the purpose of repurchasing it in the near term; or
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« on initial recognition it is part of a portfolio of identified financial instruments that the CompanyManages
together and has a recent actual pattern of short-term profit-taking; or

« itis aderivative that is not designated and effective as a hedging instrument

A financial liability other than a financial liability held for tradingMay be designated as at FVTPL upon initial recognition

if:

«  such designation eliminates or significantly reduces aMeasurement or recognition inconsistency that would
otherwise arise;

«  thefinancialliability forms part of acompany of financial assets or financial liabilities or both, which isManaged and
its performance is evaluated on a fair value basis, in accordance with the Company’s documented riskManagement
or investment strategy, and information about the Company is provided internally on that basis; or

« it forms part of a contract containing one orMore embedded derivatives, and NFRS 9 permits the entire combined
contract to be designated as at FVTPL in accordance with NFRS 9

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-measurement recognised in
Statement of Profit and Loss. The net gain or loss recognized in Statement of Profit and Loss incorporates any interest
paid on the financial liability and is included in the ‘Other income’ line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the amount of change in the
fair value of the financial liability that is attributable to changes in the credit risk of that liability is recognised in
other comprehensive income, unless the recognition of the effects of changes in the liability's credit risk in other
comprehensive income would create or enlarge an accountingMismatch in profit or loss, in which case these effects
of changes in credit risk are recognised in Statement of Profit and Loss. The remaining amount of change in the fair
value of liability is always recognised in Statement of Profit and Loss. Changes in fair value attributable to a financial
liability's credit risk that are recognised in other comprehensive income are reflected immediately in retained earnings
and are not subsequently reclassified to Statement of Profit and Loss.

Financial Liabilities SubsequentlyMeasured at Amortised Cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL areMeasured at amortised cost at
the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequentlyMeasured
at amortised cost are determined based aon the effective interestMethaod. Interest expense that is not capitalised as
part of costs of an asset is included in the ‘Finance Expenses' line item.

The effective interestMethod is aMethod of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a
shorter period, to the net carrying amount on initial recognition.

De-recognition
a. De-recognition of Financial Assets

The Bank derecognizes a financial asset when the contractual rights to the cash flows from the financial asset expire,
or when it transfers the financial asset in a transaction in which substantially all the risks and rewards of ownership
of the financial asset are transferred or in which the Bank neither transfers nor retains substantially all the risks and
rewards of ownership and it does not retain control of the financial asset.

Any interest in such transferred financial assets that qualify for de-recognition that is created or retained by the Bank
is recognized as a separate asset or liability. On de-recognition of a financial asset, the difference between the carrying
amount of the asset, and the sum of

. The consideration received and

*  Any cumulative gain or loss that had been recognized in other comprehensive income is recognized in retained
earnings.

The Bank enters into transactions whereby it transfers assets recognized on its Statement of Financial Position, but
retains either all or substantially all of the risks and rewards of the transferred assets or a portion of them. If all or
substantially all risks and rewards are retained, then the transferred assets are not derecognized. Transfers of assets
with retention of all or substantially all risks and rewards include, for example repurchase transactions.
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b. De-recognition of Financial Liabilities

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expired. Where
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantiallyModified, such an exchange orModification is treated as a de-recognition of the
ariginal liability and the recagnition of a new liability. The difference between the carrying value of the original financial
liability and the consideration paid is recognized in Statement of Profit or Loss.

Determination of Fair Value

‘Fair value' is the price that would be received to sell an asset or paid to transfer a liability (exit price) in an orderly
transaction betweenMarket participants at theMeasurement date in the principal or, in its absence, theMast
advantageousMarket to which the Group has access at that date. The fair value of a liability reflects its non-performance
risk.

When available, the BankMeasures the fair value of an instrument using the quoted price in an activeMarket for that
instrument. AMarket is regarded as active if transactions for the asset or liability take place with sufficient frequency
and volume to provide pricing information on an ongoing basis. If there is no quoted price in an activeMarket, then
the Bank uses valuation techniques thatMaximize the use of relevant observable inputs andMinimize the use of
unobservable inputs. The chosen valuation technique incorporates all of the factors thatMarket participants would
take into account in pricing a transaction.

The fair valueMeasurement hierarchy is as follows:

Level 1 fair valueMeasurements are those derived from unadjusted quoted prices in activeMarkets for identical assets
or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in activeMarkets or quoted prices for identical
or similar instruments in inactiveMarkets and financial instruments valued usingModels where all significant inputs
are observable.

Level 3 portfolios are those where there are unobservable inputs of the instruments. The inputs are not based on
observableMarket data.

The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price i.e. the
fair value of the consideration given or received. If the Bank determines that the fair value at initial recognition differs
from the transaction price and the fair value is evidenced neither by a quoted price in an activeMarket for an identical
asset or liability (Level 01 valuation) nor based on a valuation technigue that uses only data from observableMarkets
(Level 02 valuation), then the financial instrument is initiallyMeasured at fair value, adjusted to defer the difference
between the fair value at initial recognition and the transaction price. Subsequently, that difference is recognized in
profit or loss on an appropriate basis over the life of the instrument but not later than when the valuation is wholly
supported by observableMarket data or the transaction is closed out. In case the fair value is evidenced by a quoted
price in an activeMarket for an identical asset or liability (Level 01 valuation), the difference between the transaction
price and fair value is recognized in profit or loss immediately.

Impairment

Ateachreporting date, the Bank assesses whether there is abjective evidence that a financial asset or group of financial
assets not carried at fair value through profit or loss are impaired. A financial asset or a group of financial assets is
impaired when objective evidence demonstrates that a loss event has occurred after the initial recognition of the
asset(s), and that the loss event has an impact on the future cash flows of the asset(s) that can be estimated reliably.

Objective evidence that financial assets are impaired can include significant financial difficulty of the borrower or
issuer, default or delinquency by a borrower, restructuring of a loan or advance by the Bank on terms that the Bank
would not otherwise consider, indications that a borrower or issuer will enter bankruptcy, the disappearance of an
activeMarket for a security, or other observable data relating to a group of assets such as adverse changes in the
payment status of borrowers or issuers in the group, or economic conditions that correlate with defaults in the group.
In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below its cost is
objective evidence of impairment.

In case of financial difficulty of the barrower, the Bank considers to restructure loans rather than take possession of
collateral. ThisMay involve extending the payment arrangements and agreement of new loan conditions. Once the
terms have been renegotiated, any impairment isMeasured using the EIRMethod and the loan is no longer considered
past due.Management continually reviews renegotiated loans to ensure that all criteria areMet and that future
payments are likely to occur. The loans continue to be subject to an individual or collective impairment assessment,
calculated using the loan's original EIR.

&3 off afies WiEe 2008/ | ¥4«



NEPAL BANK LIMITED
—_—

Impairment of Financial AssetsMeasured at Amortized Cost

The Bank considers evidence of impairment for loans and advancesMeasured at amortized cost at both specific asset
and collective level. The Bank first assesses individually whether objective evidence of impairment exists for financial
assets that are individually significant and that are not individually significant are assessed on collectively.

If there is objective evidence on that an impairment loss has been incurred, the amount of the loss isMeasured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows. The carrying
amount of the asset is reduced through the use of an allowance account and the amount of the loss is recognized in
profit or loss. Interest income continues to be accrued on the reduced carrying amount and is accrued using the rate of
interest used to discount the future cash flows for the purpose ofMeasuring the impairment loss.

Impairment of loans and advances portfolios are based on the judgments in past experience of portfolio behaviour. In
assessing collective impairment, the Bank uses historical trends of the probability of default, the timing of recoveries
and the amount of loss incurred, adjusted forManagement’s judgment as to whether current economic and credit
conditions are such that the actual losses are likely to be greater or less than suggested by historical trends. Default
rates, loss rates and the expected timing of future recoveries are regularly benchmarked against actual outcomes to
ensure that they remain appropriate.

Loans together with the associated allowance are written off when there is no realistic prospect of future recovery
and all collateral has been realized or has been transferred to the Bank. If in a subsequent year, the amount of the
estimated impairment loss increases or decreases because of an event occurring after the impairment was recognized,
the previously recognized impairment loss is increased or reduced by adjusting the allowance account. If a write off is
later recovered, the recovery is recognized in the ‘Non-operating income.

3.5 Trading Assets

Interest income on all trading assets are considered to be incidental to the Bank's trading operations and are presented
together with all ather changes in fair value of trading assets and liabilities in net trading income.

Interest expense on all trading liabilities are considered to be incidental to the Bank's trading operations and are
presented together with all other changes in fair value of trading assets and liabilities in net trading income.

3.6 Derivatives Assets and Derivative Liabilities

For designated and qualifying fair value hedges, the cumulative change in the fair value of a hedging derivative is
recognised in the income statement in Net trading income.Meanwhile, the cumulative change in the fair value of
the hedged item attributable to the risk hedged is recorded as part of the carrying value of the hedged item in the
statement of financial position and is also recognised in the income statement in Net trading income.

If the hedging instrument expires or is sold, terminated or exercised, or where the hedge no longerMeets the criteria
for hedge accounting, the hedge relationship is discontinued prospectively. For hedged items recorded at amortised
cost, the difference between the carrying value of the hedged item on termination and the face value is amortised over
the remaining term of the original hedge using the recalculated EIRMethod. If the hedged item is derecognised, the
unamortised fair value adjustment is recognised immediately in the income statement.

3.7 Property and Equipment

a. Recognition andMeasurement

Property and Equipment are recognized if it is probable that future economic benefits associated with the assets will
flow to the Bank and the cost of the asset can be reliablyMeasured. The cost includes expenditures that are directly
attributable to the acquisition of the assets. Cost of self-constructed assets includes followings:

»  Cost ofMaterials and direct labour;
«  Anyother cost directly attributable to bringing the assets to the working condition for their intended use; and
+  (apitalized borrowing cost

Property and equipment areMeasured at cost (for land using deemed cost at on the transition date) less accumulated
depreciation and accumulated impairment loss if any. Neither class of the property and equipment areMeasured at
revaluationModel nor is their fair valueMeasured at the reporting date.

Subsequent expenditure is capitalized if it is probable that the future economic benefits from the expenditure will
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flow to the entity. Ongoing repairs andMaintenance to keep the assets in warking condition are expensed as incurred.

Any gain or losses on de-recognition of an item of property and equipment is recognized in profit or loss.

b. Capital work in progress

Assets in the course of construction are capitalised in the assets under capital work in progress account (CWIP). At the
point when an asset is capable of operating atManagement’s intended use, the cost of construction is transferred to
the appropriate category of property, plant and equipment and depreciation commences. Where an obligation (legal
or constructive) exists to dismantle or remove an asset or restore a site to its former condition at the end of its useful
life, the present value of the estimated cost of dismantling, removing or restoring the site is capitalized along with the
cost of acquisition or construction upon completion and a corresponding liability is recognized.

c. Depreciation

Property and equipment’s are depreciated from the date they are available for use on property on written down
valueMethod over estimated useful lives as determined by theManagement. Depreciation is recognized in profit or
loss. Land is not depreciated. Charging of depreciation is ceased from the earlier of the date from which the asset is
classified as held for sale or is derecognized.

The estimated useful lives of significant items of property and equipment for current year and comparative periods
are as follows:

Class of Assets Useful Life Rate of Depreciation

Building 20 years 5%

Leasehold Properties As per lease agreement (maximum Amortized over lower of lease
to 10 years) period or useful life.

Computer and Accessories 4 years 25%

Vehicles 5 years 20%

Furniture, Fixture & Equipment 4 years 25%

Other Assets 6.66 years 15%

»  Assets costing less than Rs. 2,000 are fully depreciated in the year of purchase. For assets purchased/sold during the year.

3.8 Goodwill / Intangible Assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation
and accumulated impairment losses.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or at the cash
generating unit level. Such intangibles are not amortised. The useful life of an intangible asset with an indefinite life
is reviewed annually to determine whether indefinite life assessment continues to be supportable. If not, the change
in the useful life assessment from indefinite to finite isMade on a prospective basis.

The intangible asset with finite useful lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible assetMay be impaired. The amortisation period and the
amortisationMethod for an intangible asset with a finite useful life are reviewed at least at each financial year end.
Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in
the asset are accounted for by changing the amortisation period orMethod, as appropriate, and are treated as changes
in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement
of profit or loss.

Cains or losses arising from de-recognition of an intangible asset areMeasured as the difference between the net
disposal proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the
asset is derecognised.

Certain computer software costs are capitalized and recognised as intangible assets based onMateriality, accounting
prudence and significant benefits expected to flow therefrom for a period longer than one year.

The estimated useful lives of significant items of intangible assets for current year and comparative periods are as follows:

Class of Assets Useful Life Rate of Depreciation
Computer software 5 years 20%
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3.9Investment Property

Investment property is the land or building or both held either for rental income or for capital appreciation or for both,
but not for sale in ordinary course of business and owner-occupied property. The Bank holds investment property as
non-banking assets that has been acquired through the enforcement of security over the loan and advances.

Non-banking assets (only land and building) are initially recognised at cost. Subsequent to initial recognition the bank
has chosen to apply the costModel allowed by NAS 40- “Investment Property” and since it is not intended for owner
-occupied use, a depreciation charge is not raised.

Investment properties areMeasured initially at cost, including transaction costs. The carrying amount includes the
cost of replacing part of an existing investment property at the time that cost is incurred. If the recognition criteria
areMet; and excludes the costs of day-to-day servicing of an investment property. Subsequent to initial recognition,
investment properties are stated at fair value, which reflectsMarket conditions at the reporting date. Gains or losses
arising from changes in the fair values of investment properties are included in the income statement in the year in
which they arise.

Investment properties are derecognised either when they have been disposed of, or when the investment property is
permanently withdrawn from use and no future economic benefit is expected from its disposal. Any gains or losses on the
retirement or disposal of an investment property are recognised in the income statement in the year of retirement or disposal.

3.10 Income tax

The Company is subject to tax laws of Nepal. Income Taxes have been calculated as per the provisions of the Income Tax
Act, 2058. Deferred tax is recorded on temporary differences between the tax bases of assets and liabilities and their
carrying amounts, at the rates that have been enacted or substantively enacted at the reporting date. The ultimate
realisation of deferred tax assets is dependent upon the generation of future taxable profits during the periods in
which those temporary differences and tax law carry-forwards become deductible. The Bank considers the expected
reversal of deferred tax liabilities and projected future taxable incomeMaking this assessment. The amount of the
deferred tax assets considered realisable, however, could be reduced in the near term if estimates of future taxable
income during the carry-forward period are reduced.

Income tax comprises current and deferred tax. Income tax expense is recagnised in the statement of profit and loss
except to the extent it relates to items directly recognised in equity or in other comprehensive income.

Current Tax

Current tax is the amount of tax payable based on the taxable profit for the year. Taxable profit differs from ‘profit
before tax' as reported in the statement of profit and loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible.

Current income tax assets and liabilities for the current period areMeasured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those that
are enacted or substantively enacted by the reporting date in the countries where the Bank operates and generates
taxable income. Current income tax assets and liabilities also include adjustments for tax expected to be payable or
recoverable in respect of previous periods.

Deferred Tax

Deferred tax is recognised on temporary differences arising between the carrying amounts of assets and liabilities for
financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is determined using tax rates (and laws) enacted or substantively enacted at the reporting date and that
are expected to apply when the related deferred tax asset is realised or the deferred tax liability is settled. Deferred tax
assets are reviewed at each reporting date and reversed if it is no longer probable that the related tax benefits will be
realised. TheMeasurement of deferred tax reflects the tax consequences that would follow from theManner in which
the Bank expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax credits and
unused tax losses, to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised except:

i.  Where the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss.
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ii. In respect of deductible temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable that the
temporary differences will reverse in the foreseeable future and taxable profit will be available against which the
temporary differences can be utilised.

Deferred tax relating to items recognised in OCl is recognised in OCl. Deferred tax items are recognised in correlation to
the underlying transaction either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax
assets against current income tax liabilities and the deferred taxes relate to the same taxable entity and the same
taxation authority.

3.1 Deposits, Debt Securities Issued and Subordinated Liabilities

Bank deposits consist ofMoney placed into the Bank by its customers. These deposits areMade to deposit accounts
such as fixed deposit accounts, savings accounts,Margin deposit accounts, call deposit accounts and current accounts.
Details and further disclosures about deposits have been explained in Note that follows.

3.12 Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past event,
when it is probable that an outflow of resources will be required to settle the obligation and when the amount can be
reliably estimated.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When
a provision isMeasured using the cash flows estimated to settle the present obligation, its carrying amount is the
present value of those cash flows (when the effect of the time value ofMoney isMaterial).

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognised as asset if it is virtually certain that reimbursement will be received and the amount
of the receivable can beMeasured reliably.

A disclosure for contingent liabilities isMade where there is:

*  apossible obligation that arises from past events and whose existence will be confirmed only by the occurrence or
non-occurrence of one orMore uncertain future events not wholly within the control of the entity; or

»  present obligation that arises from past events but is not recognized because:

« itis not probable that an outflow of resources embodying economic benefits will be required to settle the
obligation; or

*  the amount of the obligation cannot beMeasured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one orMare uncertain future events not wholly within the control of the entity.

Commitments include the amount of purchase order (net of advances) issued to parties for completion of assets.

Pravisions, contingent liabilities, contingent assets and commitments are reviewed at each reporting period.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the Company from a
contract are lower than the unavoidable costs ofMeeting the future obligations under the contract.

3.13 Revenue Recognition

Revenue comprises of interest income, fees and commission, foreign exchange income, cards income, disposal income
etc. Revenue is recognized to the extent it is probable that the economic benefits will flow to the Bank and the revenue
can be reliablyMeasured. The bank applies NAS 18- “Revenue” in the accounting of revenue, unless otherwise stated.
Revenue is not recognized during the period in which its recoverability of income is not probable. The bases of incomes
recognition are as below:

Interest Income

i. Interest income are recognised under accrual basis (using the effective interest rateMethod) in the profit or
loss for all interest-bearing financial assetsMeasured at amortized cost. Effective Interest Rate is the rate that
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exactly discounts estimated future cash receipts or cash payments through the expected life of financial asset
to the net carrying amount of the financial asset. Effective Interest RateMethod is aMethod of calculating the
amortized cost of a financial asset and of allocating the interest income over the relevant period.

ii.  The Group has adopted the alternative treatment as provided by the Carve Out in NFRS implementation as
explained in Note 2.1.2 (e). Resultant of this the Group has excluded the full amount of upfront loanManagement
fees or commission received on loans and advances in the calculation of effective interest rate.

iii. Nepal Rastra Bank has issued “Cuideline on Recognition of Interest Income 2019" vide circular no. Bai. Bi.
Ni.Bi./Niti/Paripatra/KakhaGa/01/076/77 for implementation in the financial statements of current reporting
period. This document has provided guidance on application of judgments in assessing the collectability of
interest on loans and advances and determining whether there is a need to recognize interest suspense or to
cease interest accrual. The bank has implemented this guideline and recognized interest suspense and stopped
interest accrual in qualifying accounts while determining the interest income for the current reporting period.

Interest income presented in statement of profit and loss includes:

. Interest income on financial assetsMeasured at amortized cost calculated on an effective interest rateMethad.
These financial assets include loans and advances including staff loans, investment in government securities,
investment in corporate bonds, investment in NRB Bond and deposit instruments, reverse repos, inter banking
lending etc.

. Interest on investment securitiesMeasured at fair value, calculated on effective interest rate.

*  Income on discounted instruments like bills purchased, documents negotiation is recognized over the period of
discounting on accrual basis using effective interest rate.

Interest income on all trading assets are considered to be incidental to the Bank's trading operations and are presented
together with all other changes in fair value of trading assets and liabilities in net trading income.

NFRS Requirement

NFRS requires interest income to be recagnised using the effective interestMethod, except for those classified at fair
value through profit or loss. The effective interestMethod is aMethod of calculating the amortised cost of a financial
asset and of allocating the interest income over the expected life of the financial instrument. The effective interest
rate is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or, when appropriate, a shorter period, to the net carrying amount of the financial asset or financial
liability. The effective interest rate is calculated on initial recognition of the financial asset or liability by estimating
the future cash flows after considering all the contractual terms of the instrument but not future credit losses. The
calculation includes all amounts expected to be paid or received by the Bank including expected early redemption fees
and related penalties and premiums and discounts that are an integral part of the overall return. Direct incremental
transaction costs related to the acquisition, issue or disposal of financial instruments is also taken into account in
the calculation. Once financial asset or a group of similar financial assets has been written down as a result of an
impairment loss, interest income is recognised using the rate of interest used to discount the future cash flows for the
purpose ofMeasuring the impairment loss.

Carve-out for Effective Interest Rate (EIR)Method

The bank has availed the carve-out for interest income recognition by applying the rate implicit on individual products.
Considering the amount of renewal and initial service fees that the bank charges on the loans and advances (which
is in negligible figure), applying EIRMethod would not be practical and cost effective. Hence, initial service fees and
renewal charges have been recognised during the period when such income accrue rather than being included within
the component of interest income under EIRMethod.

Fee and Commission Income

Fees and commission income that are integral to the effective interest rate on a financial asset are included
inMeasurement of effective interest rate. Other fees and commission income includingManagement fee, service
charges, syndication fee, forex transaction commission, commission of issue of letter of credit and guarantee are
recognized as the related services are performed.
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Dividend Income

Dividend on investment in resident company is recognized when the right to receive payment is established. Dividend
income are presented in net trading income, net income from other financial instruments at fair value through profit
or loss or other revenue based on the underlying classification of the equity instruments.

Net Trading Income

Results arising from trading activities include all gains and losses from changes in fair value and related interest income
or expense and dividends for financial assets and financial liabilities held for trading. This includes any ineffectiveness
recorded in hedging transactions. Net trading income also includes gain on foreign exchange transaction.

Net Income from Other Financial Instrument at Fair Value Through Profit or Loss

Financial assets and financial liabilities classified in this categary are those that have been designated byManagement
upon initial recognition.ManagementMay only designate an instrument at fair value through profit or loss upon initial
recognition when the following criteria areMet, and designation is determined on an instrument-by-instrument basis:

*  The designation eliminates or significantly reduces the inconsistent treatment that would otherwise arise
fromMeasuring the assets or liabilities or recognising gains or losses on them on a different basis.

»  The assets and liabilities are part of a group of financial assets, financial liabilities or both, which areManaged
and their performance evaluated on a fair value basis, in accordance with a documented riskManagement or
investment strategy.

»  The financial instrument contains one orMore embedded derivatives, which significantlyModify the cash flows
that would otherwise be required by the contract.

Financial assets and financial liabilities at fair value through profit or loss are recorded in the statement of financial
position at fair value. Changes in fair value are recarded in Net gain or loss on financial assets and liabilities designated
at fair value through profit or loss is recognised in statement of Profit or Loss. Interest earned or incurred is accrued
in Interest income or Interest expense, respectively, using the effective interest rate (EIR), while dividend income is
recorded in other operating income when the right to the payment has been established.

3.14 Interest Expense

Interest expense on all financial liabilities including deposits are recognized in profit or loss using effective interest
rateMethod. Interest expense on all trading liabilities are considered to be incidental to the Bank's trading operations
and are presented together with all other changes in fair value of trading assets and liabilities in net trading income.

3.15 Employees Benefits
a. Short Term Employee Benefits

Short term employee benefit obligations areMeasured on an undiscounted basis and are expensed as the related
service is provided. A liability is also recognized for the amount expected to be paid under bonus required by the
prevailing Bonus Act pay the amount as a result of past service provided by the employee and the obligation can be
estimated reliably under short term employee benefits.

Short-term employee benefits include all the following items (if payable within 12Months after the end of the reporting
period):

*  wages, salaries and sacial security contributions;
*  paid annual leave and paid sick leave;

e non-monetary benefits

b. Post-Employment Benefit Plan
Post-employment benefit plan includes followings:

i. Defined Contribution Plan

A defined contribution plan is a post-employment benefit plan under which an entity pays a fixed contribution to a
separate entity and has no legal or constructive obligation to pay future amounts. Obligations for contributions to
defined contribution plans are recognized as personnel expense in profit or loss in the periods during which the related
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service are rendered by employees. Pre-paid contributions are recognized as an asset to the extent that cash refund
or reduction in future payments is available. Contributions to a defined contribution plan being due forMore than
12Months after the end of the period in which the employee render the service are discounted at their present value.
The following are the defined contribution plan provided by the Bank to its employees:

a) Employees Provident Fund

In accordance with law, all employees of the Bank are entitled to receive benefits under the provident fund, a defined
contribution plan in which both the employee and the Bank contributeMonthly at a pre-determined rate (currently,
10% of the basic salary plus grades). Bank does not assume any future liability for provident fund benefits other than
its annual contribution.

ii. Defined Benefit Plan

The Bank provides Pension & Gratuity Plan, Retirement Plan and Leave Encashment Plan (in terms of Annual Leave
and Sick Leave) as defined benefits to its employees. These benefits are post-employment benefit plans and are paid
based on length of service. These benefit plans are funded whereas the BankMakes earmark investment of these
funds. The gratuity plan provides for lump sum payments to vested employees at retirement or upon death while in
employment or on termination of employment for an amount equivalent defined days' eligible salary payable for each
completed year of service.

The pension plan provides for lump sum payments to vested employees at retirement or equated payment till death
of the employee (and half thereafter to the spouse of the employee). Further, employees of the Bank are entitled to
avail Annual Leave and Sick Leave. The employees can carry forward the un-availed leave and are entitled to encash the
cumulative leave at the time of the retirement. The obligation under these plans are calculated by a qualified actuary
every year using projected unit creditMethod.

The following are the defined benefit plans provided by the Bank to its employees:
a) Gratuity

Bank provides for gratuity on accrual basis covering eligible employees in terms of Employee Service Byelaws of the
Bank. The plan provides for lump sum payments to vested employees at retirement or upon death while in employment
or on termination of employment for an amount equivalent defined days’ eligible salary payable for each completed
years of service. The Bank accounts for the liability for gratuity as per the actuarial valuation.

b) Leave Salary

The employees of the Bank are entitled to carry forward a part of their unavailed / unutilized leave subject to aMaximum
limit. The employees can encash unavailed/ unutilized leave partially in terms of Employee Service Byelaws of the
Bank. The Bank accounts for the liability for accumulated leave as per the actuarial valuation.

c) Termination Benefits

Termination benefits are recognized as expense when the Bank is demonstrably committed, without realistic possibility
of withdrawal, to a formal plan to provide termination benefits to employees as a result of an offerMade to encourage
voluntary redundancy. Termination benefits are recognized if the BanksMade an offer for voluntary redundancy, it is
probable that the offer will be accepted and the number of acceptances can beMeasured reliably. If the benefits are
payable inMore than 12Months after the reporting date, they are discounted to their present value.

3.16 Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the
arrangement at the inception date and requires an assessment of whether the fulfilment of the arrangement is
dependent on the use of a specific asset or assets and the arrangement conveys a right to use the asset, even if that
right is not explicitly specified in an arrangement.

The Bank as a Lessee

Finance leases that transfer to the Bank substantially all of the risks and benefits incidental to ownership of the
leased item, are capitalised at the commencement of the lease at the fair value of the leased property or, if lower, at
the present value of theMinimum lease payments. Lease payments are apportioned between finance charges and
reduction of the lease liability so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are recognised in Finance cost in the income statement.
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Leased assets are depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Bank will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the estimated
useful life of the asset and the lease term.

Leases that do not transfer to the Bank substantially all the risks and benefits incidental to ownership of the leased
items are operating leases. Operating lease payments are recognised as an expense in the income statement on a
straight-line basis over the lease term. Where the rentals are structured salely to increase in line with expected general
inflation to compensate for the lessar’s expected inflationary cost increases, such increases are recognised in the year
in which such benefits accrue. Contingent rentals are recognised as an expense in the period in which they are incurred.

The Bank as a Lessor

Leases in which the Bank does not transfer substantially all of the risks and benefits of ownership of the asset are
classified as operating leases. Initial direct costs incurred in negotiating an operating lease are added to the carrying
amount of the leased asset and recognised over the lease term on the same bases as rental income. Contingent rents
are recognised as revenue in the period in which they are earned.

In para 33, lease payments under an operating lease shall be recognized as an expense on a straight-line basis over the
lease term unless either:

a. (a) Another systematic basis isMore representative of the time pattern of the user’s benefit even if the payments
to the lessors are not on that basis; or

b.  (b) The payments to the lessor are structured to increase in line with expected general inflation to compensate
for the lessor’s expected inflationary cost increases. If payments to the lessor vary because of factors other than
general inflation, then this condition is notMet.

Bank operates its branches and ATMs in number of leased facilities under operating lease agreements. Operating lease
rentals payable are charged to the profit and loss on a straight-line basis over the period of the lease.

For the reporting period the bank did not have a finance lease in the capacity of the lessor or in the capacity of a lessee
and it also did not have an operating lease in the capacity of the lessor.

3.17 Foreign Currency Translation

The items included in the financial statements of the entity areMeasured using the functional currency of the Bank
which Nepalese Rupees is using the exchange rates prevailing at the dates when the transactions were affected.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
buying rate of exchange at the balance sheet date. Any resulting exchange differences are included in the “Other
Operating Income” in statement of profit or loss.

Non-monetary assets and liabilities that areMeasured at historical cost in a foreign currency are translated into the
functional currency using the rate of exchange at the date of initial transaction. Non-monetary item assets and
liabilitiesMeasured at fair value in a foreign currency are translated into the functional currency using the rate of
exchange at the date the fair value was determined.

Foreign exchange differences arising on settlement ofMonetary items isincluded in “Net Trading Income” in statement
of profit or loss.

3.18 Financial Guarantee and Loan Commitment

The BankMakes available to its customers guarantees thatMay require that the BankMakes payments on their behalf
and enters into commitments to extend credit lines to secure their liquidity needs. Letters of credit and guarantees
(including standby letters of credit) commit the Bank toMake payments on behalf of customers in the event of a
specific act, generally related to the import or export of goods. Such commitments expose the Bank to similar risks to
loans and areMitigated by the same control processes and paolicies.

3.19 Share Capital and Reserves

The Bank classifies the capital instruments as equity instruments or financial liabilities in accordance with the
substance with the contractual terms of the instruments. Equity is defined as residual interest in total assets of an
entity after deducting all its liabilities. Common shares are classified as equity of the Bank and distributions therean
are presented in statement of changes in equity.
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The Bank is required toMaintain the capital adequacy ratio impaosed by the regulator. The ratio is fixed at 11% for
current year and the Bank hasMaintained the ratio equal to 17.01%.

Incremental costs directly attributable to issue of an equity instruments are deducted from the equity.

The reserves include retained earnings and other statutory reserves such as general reserve, exchange equalization
reserve, regulatory reserve, fair value reserve, revaluation reserve and other reserves.

Regulatory reserve includes any amount derived as result of NFRS canvergence with effect in retained earning
computed as per NRB Directive No. 4.

3.20 Earnings per Share Including Diluted

Basic earnings per share is computed by dividing the profit/ (loss) for the year by the weighted average number of
equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the profit/ (loss) for the year as adjusted for dividend, interest and
other charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares,
by the weighted average number of equity shares considered for deriving basic earnings per share and the weighted
average number of equity shares which could have been issued on the conversion of all dilutive potential equity shares.
Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit
per share from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the
beginning of the period, unless they have been issued at a later date.

There have been no transactions involving ordinary shares or potential ordinary shares between the reporting date and
the date of the completion of these financial statements which would require the restatement of earnings per share.

3.21 Segment Reporting

An operating segment is a component of the Bank that engages in business activities from which itMay earn revenues
and incur expenses, including revenues and expenses that relating to transactions with any of the Bank’s other
components, whose operating results are reviewed by theManagement toMake decision about resource allocation
to each segment and assess its performance. The Bank has classified four operating segments as Banking, Treasury,
Remittance and Government Transaction.
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4. Explanatory Notes

The explanatory notes and significant disclosure relating to the financial statements are as follows:

41 Cashand Cash Equivalents

Cash and cash equivalents consist of the total amount of cash in hand, balances with other banks and financial
institutions,Money at call and short notice.

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Cashin hand 4,287,361,579 3,664,167,819
Balance with B/Fls 656,938,798 637,730,707
Money at call and short notice - 6,100,000,000
Other 27,342,037 17,070,579
Total 4,971,642,414 10,418,969,105

4.2 Due from Nepal Rastra Bank

Statutory balances held with Nepal Rastra Bank for compulsory cash reserve, securities purchased from Nepal Rastra
Bank under resale agreement, other deposits with and receivables from Nepal Rastra Bank has been presented under
this account head.

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Statutory Balances with NRB 6,117,211,590 10,157,684,248
Securities Purchased under re-sale agreement - -
Other deposit and receivable from NRB 8,065,167 20,636,883
Total 6,125,276,757 10,178,321,131

4.3 Placement with Bank and Financial Institutions

Placement with domestic as well as foreign bank and financial institutions are presented under this account head.

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Placements with domestic B/Fls - -
Placement with foreign B/Fls 6,117450,000 5,427,675,000
Less: Allowances for Impairment - -

Total 6,117450,000 5,427,675,000

4.4 Derivative Financial Instruments

The derivative financial instruments held by the Bank during the year are as follows.

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Held for trading

Interest rate swap - -
Currency swap - -
Forward exchange contract 6,590,488,467 5,594,624,000
Others - -
Held for riskManagement - -
Interest rate swap - -
Currency swap - -
Forward exchange contract - -
Others - -

Total 6,590,488,467 5,594,624,000
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4.5 Other Trading Assets

There were no trading assets held by the Bank during the year.

4.6 Loan and Advances to Banks and Financial Institutions

Particulars As at 31st Ashad 2077  As at 31st Ashad 2076
Loans toMicrofinance institutions 3,555,392,524 3,336,646,717
Other 1,350,075

Less: Allowances for Impairment (35,553,925) (33,366,467)
Total 3,521188,673 3,303,280,250

4.6.1 Impairment Allowances for the Loans and Advances Forwarded to BFIs during the Year are as

Follows

Particulars As at 31st Ashad 2077  As at 31st Ashad 2076
Balance at 1°t Shrawan 33,366,467 27671423
Impairment loss for the year: 2187458 5,695,044

Charge for the year - -
Recoveries/reversals - -
Amount written off - -
Balance at Ashad End 35,553,925 33,366,467

4.7 Loans and Advances to Customers

Outstanding amount of all loans and advances extended to the customers other than BFls as well as Bills Purchased
and discounted less the amount of impairment allowances has been presented. Loan to employees provided according
to employee bye-laws of the bank has also been presented under this head.

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Loans and advancesMeasured at amortized cost 107,094,775,216 95412,020/453
Less: Impairment allowances (3,791,022,758) (2,990,383,194)
Collective Allowances (2,541,007,888) (2,119,513,467)
Individual Allowances (1,250,014,870) (870,869,727)
Net amount 103,303,752,458 82,421,637,259
Loans and advancesMeasured at FVTPL - -

Total 103,303,752,458 92,421,637,259

4.71 Analysis of Loans and Advances- By Product

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Product

Term Loans 19,747,672,099 25,578,060,063
Overdraft 13,603,641,526 17,082,660,510
Trust receipt/Import loans 1,921,310,546 1,406,808,630
Demand and other working capital Loans 14,936,888,489 24,763,719,802
Personal residential loans 5,768,890,875 5,436,734,548
Real estate loans 5,055,233,224 3,373,204,459
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Margin lending loans
Hire purchase loans
Deprived sector loans
Bills purchased

Staff loans

Others

Sub Total

Interest receivable

4,794,707,587
2,975,225,047
5,064,097476
2,800,465
746,152,596
31,789,722,854
106,406,342,784
688,432,432

4,716,327,049
1,375,634,802
84,094,951
5,555,162
839,284,761
10,498,349,838
95,160,434,575
251,585,878

Grand Total

107,094,775,216

95412,020/453

4.7.2 Analysis of Loans and Advances- By Currency

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Nepalese rupee
Indian rupee
United State dollar
Great Britain pound
Euro

Japanese yen
Chinese yen

Other

106,617,782,033

476,993,183

95,293,682,049

118,338,404

Total

107,094,775,216

95,412,020,453

4.7.3 Analysis of Loans and advances- By Collateral

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Secured

Movable/immovable assets

Gold and silver

Guarantee of domestic B/Fls
Government Guarantee

Guarantee of International Rated bank
Collateral of export document
Collateral of fixed deposit receipt
Collateral of Government securities
Counter Guarantee

Personal Guarantee

Other collateral

93,180,308,879
10,375187,842
1433,131,740
26,068,893

261,165,992
896,878

1,818,014,992

81,742,675,606
2,796,056,795
1475125,089
26,783,529

378,543,987
7,596,000

8,982,336,532

Subtotal 107,094,775,216 95,409,117,538
Unsecured - 2,902,914
Grand Total 107,094,775,216 95,412,020,453
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4.7.4 Allowances for Impairment
Particulars As at 31st Ashad 2077 As at 31st Ashad 2076

Specific allowance for impairment

Balance at Shrawan 1 870,869,727 720,740,018
Impairment loss for the year - -
Charge for the year 379145143 150,128,708
Recoveries/reversal during the year - -
Write-offs

Exchange rate variance on foreign currency - -
OtherMovement - -
Balance at Ashad end 1,250,014,870 870,868,727
Collective allowance for Impairment

Balance at Shrawan 1° 2,040,923,467 1,798,235,397

Impairment loss for the year -

Charge/(reversal) for the year 500,084,421 321,278,070
Exchange rate variance on foreign currency -
OtherMovement -

Balance at Ashad end 2,541,007,888 2,119,513,467
Total Allowance for impairment 3,791,022,758 2,990,383,194

*Opening amount for collective Impairment allowance has been decreased by NRs.78, 590,000 for prior period
adjustment.

4.8 Investment Securities
Particulars As at 31st Ashad 2077 As at 31st Ashad 2076

Investment securities designated as at FVTPL - -

Investment securitiesMeasured at amortized cost 28,813,721,017 13,218,126,063
Investment SecuritiesMeasured at FVTOCI 3,782,371,996 3,207,607108
Total 32,596,093,012 16,425,733171

4.8.1 Investment SecuritiesMeasured at Amortized Cost

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076

Debt securities - -
Government bonds 13,572,343,727 6,215,493,727
Covernment treasury bills 15,241,377,290 7,002,632,336
Nepal Rastra Bank bonds

Nepal Rastra Bank deposits instruments - -
Other - -

Less: specific allowances for impairment - -

Total 28,813,721,017 13,218,126,063
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4.8.2 Investment in Equity
Particulars As at 31st Ashad 2077 As at 31st Ashad 2076

Equity instrument

Quoted equity instrument 2,988,828,867 2,903,605,808
Unquoted equity instrument 793,543,128 304,001,300
Total 3,782,371,996 3,207,607108

4.8.3 Information Relating to Investment in Equities

Investment in Quoted Equity

\ As at 31st Ashad 2077 As at 31st Ashad 2076
ame

Cost Fair Value Cost Fair Value
Rastriya Beerna Company Ltd 375,825  2,378,055,168 375,825  2,594,640,576
(292,288 Promoter Share (Including 155,878
Bonus Shares also) of Rs. 100 each fully paid )
Grameen Bikas Laghubitta Bittiya Sanstha 91,433,402 67,755,100 18,125,000 19,010,500
Limited
677,551 Promoter Shares of Rs. 100 each fully
paid
RuralMicrofinance Development Centre (RMDC) 68,985,047 211,454,550 29,355,000 157,946,250
646,650 Promoter Shares (Including 132,410
Bonus Shares also) of Rs. 100 fully Paid
Deprosc Bikas Bank Ltd 4,963,800 116,736,800 4,969,800 74,865,624
134,800 Ordinary Shares (Including 85,102
Bonus Shares also) of Rs. 100 fully Paid
Gorakhkali Rubber Udhyog Ltd 12,000,000 6,080,000 12,000,000 6,080,000
1,60,000 Ordinary Shares of Rs. 75 fully paid
Nabil Equity 11,265,040 10,510,282 11,265,040 10,510,282
1,126,504 Ordinary Shares of Rs. 10 fully paid
NIBL Pragati Fund 10,274,070 8,373,367 10,274,070 7,643,908
1,027,407 Ordinary Shares of Rs. 10 fully paid
Nepal Life Insurance Company 2,480,925 4,866,120 2,480,925 2,784,090
3090 Ordinary Shares (Including 1349 Bonus
Shares also) of Rs. 100 fully paid
Siddhartha Equity Fund 9,677,480 9,677,480 9,677,480 9,764,577
967,748 Ordinary Shares of Rs. 10 fully paid
CitizenMutual Fund 20,000,000 20,320,000 20,000,000 20,360,000
2,000,000 Ordinary Shares of Rs. 10 fully paid
NMB 50Mutual Fund 50,000,000 50,000,000
5,000,000 QOrdinary Shares of Rs. 10 fully paid
Siddhartha Investment Growth Scheme 2 100,000,000 100,000,000
10,000,000 Ordinary Shares of Rs. 10 fully paid
Sunrise FirstMutual Fund 5,000,000 5,000,000
500,000 Ordinary Shares of Rs. 10 fully paid
Total 386,461,583 2,988,828,867 118,523,140  2,903,605,808
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Investment in Unquoted Equity

As at 31st Ashadh 2077 As at 31st Ashadh 2076
Cost Fair Value Cost Fair Value

Name

Rastriya Beema Sansthan

468,828 Promoter Shares (Including 301,713 Bonus 331,361 331,361 30,170,000

Shares also) Rs. 100 each fully paid 366037525

Nepal Oil Corporation 150,000 = 150,000 225,000

84,646 Ordinary Shares (Including 83146 Bonus 17,645,305

Shares also) of Rs. 100 each fully paid
Rastriya Utpadakatyo Tatha Arthik Bikash Kendra 500,000 500,000 500,000 500,000

5,000 Ordinary Shares of Rs. 100 each fully paid
Citizen Investment Trust promoter Share 662,415 102,204,504 662,415 31,498,800

468,828 Promoter Shares (Including 201,7133 Bonus

Shares also) Rs. 100 each fully paid
Deprosc Bikas Bank Ltd 30,890,214 94,722,500 30,890,214 72,863,500

947225 Promoter Shares (Including 572,303 Bonus
Shares also) Rs. 100 each fully paid
Sana Kisan Bikas Bank Promoter Share 3,824,284 12,146,000 3,824,284 9,545,000

121,460 Promoter Shares (Including 75,929 Bonus

Shares also) Rs. 100 each fully paid
Sajha Sewa Sahakari Santhan Limited 500.00 60,055.27 500 1100

11 Ordinary Shares (Including 6 Bonus Share also) of

Rs. 100 each fully paid
Nepal Insurance Company Limited Promoter Share 137151,946  172,547000 136,578,700 152,865,500

1,725,470 Promoter Shares (Including 359,683 Bonus

Shares also) Rs. 100 each fully paid
Karja Suchana Kendra 353,000 4,015,642 353,000 1,372,400

13,724 Ordinary Shares (Including 10,194 Bonus Shares

also) Rs. 100 each fully paid
Nepal Clearing House 2,500,000 11,232,000 2,500,000 3,000,000

36,000 Ordinary Shares (Including 11,000 Bonus
Shares also) Rs. 100 each fully paid
National Banking Training Centre 1,834,860 8,757,236 1,200,000 1,200,000

18,349 Ordinary Shares of Rs. 100 each fully paid
ICRA Nepal Limited 760,000 3,675,360 760,000 760,000

7,600 Ordinary Shares of Rs. 100 fully paid
Total 178,958,579 793,543,128 177,750,474 304,001,300

4.9 Current Tax Assets and Liabilities

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Current year income tax assets 1,413,157,984 1,550,100,890
Tax assets of prior periods 6,987,301,961 5,437,201,071
Total 8,400,459,945 6,987,301,961
Current tax Liabilities

Current year income tax liabilities 820,472,225 1,080,433,282
Tax Liabilities of prior periods 5,999,064,223 4,915,369,613
Total 6,819,536,449 5,995,802,895
Net Current tax assets / (Liabilities) 1,580,923,496 991,499,066
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4.10

4.1

4.12

Investment in Subsidiaries

There was no Investment by Bank in Subsidiaries.

Investment in Associates

There was no Investment by Bank in Associates.

Investment Properties

This also includes land, land and building acquired as non-banking assets by the Bank but not sold. After The Bank
hasMeasured Investment properties areMeasured at cost, however no deprecation has been charged as no such
properties has been used by the Bank. The detail of Investment propertiesMeasured at cost is as follows:

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076

Investment PropertiesMeasured at fair value

Balance as on Shrawan 1 - -
Addition/Disposal during the year - -
Net changes in fair value during the year

Adjustment/Transfer - -
Net Amount - -
Investment PropertiesMeasured at cost

Balance as on Shrawan 1 113,306,614 87,007,182
Addition/(Disposal) during the year (10,200,763) 26,299,432
Adjustment/Transfer - -

Accumulated depreciation - -
Accumulated impairment loss - -
Net Amount 103,105,851 113,306,614

Total 103,105,851 113,306,614
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414 Goodwill and Intangible Assets

Coodwill and intangible assets like computer software both purchased and internally generated, tradeMark etc. has
been presented under this account head.

Software Total Total
Particulars Goodwill Other
Purchased Developed As at 31st Ashad 2077 As at 31st Ashad 2076
Cost
Balance as on 32nd Asadh 2075 28,874,580.00 28,874,580.00
2075/76
Addition during the Year
Acquisition 17,577,135.00 17,577,135.00
(apitalization -
Disposal during the year -
Adjustment/Revaluation 92,755.12 92,755.12
Balance as on 31st Asadh 2076 46,544,470.12 46,544,470.12
2076/77
Addition during the Year
Acquisition 14,795,970 14,795,970.27
(apitalization
Disposal during the year
Adjustment/Revaluation 11,469,553 11,469,552.63
72,809,993.02 72,809,993.02
Ammortization and Impairment
Balance as on 32nd Asadh 2075 14,630,326.00
75/76
Ammortization charge
Impairment for the year 5,920,485.56 5,920,485.56
Disposals -
Adjustment -
Balance as on 31st Asadh 2076 20,550,811.56 20,550,811.56
2076/77
Ammortization charge for the Year
Imapirment for the year 12,808,494.42 12,808,494.42
Disposals
Adjustment
Balance as on 31t Asadh 2077 33,359,305.98 33,359,305.98
Net Book Value as on 31st Asadh 2076 25,993,658.56 25,993,658.56
Net Book Value as on 31st Asadh 2077 39,450,687.04 39,450,687.04
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415 Deferred Tax Assets / Liabilities
Current Year 2076-77

Particulars Deferred Tax Assets Deferred Tax Liabilities Net Deferred Tax (Assets) / Liabilities

Deferred Tax on Temporary differences on following items - - -
Loans and Advances to B/Fls - - R

Loans and Advances to customers - - R

Investment Properties - - -
Investment Securities - 965,878,666 965,878,666
Property and equipment - 3,318,357,095 3,318,357,095
Employees’ defined benefit plan 461,398,775 - (461,398,775)
Lease liabilities 520,053 - (520,053)
Provisions - - -
Other temporary differences (3,440,866) - 3,440,866
Deferred Tax on Temporary differences 458,477,962 4,284,235,761 3,825,757,799

Deferred Tax on carry forward of unused tax losses - - R

Deferred tax due to changes in tax rate - - R

Net Deferred tax (asset)/liabilities as on year end of 2076/77 3,825,757,799
Deferred tax(asset)/liabilities as on shrawan1, 2076 3,650,970,495.02
Origination/(Reversal) during the year 174,787,304
Deferred tax expense/(income) recognized in profit or loss 408,711,311.32
Deferred tax expense/(income) recognized in other comprehensive income (247,024,713)

Deferred tax expense/(income) recognized directly in equity

Previous Year 2075-76

Particulars Deferred Tax Assets Deferred Tax Liabilities Net Deferred Tax (Assets) / Liabilities

Deferred Tax on Temporary differences on following items
Loans and Advances to B/Fls - - R

Loans and Advances to customers - - R

Investment Properties - - -
Investment Securities - 874,193,167 874,193,167
Property and equipment - 3,316,788,832 3,316,788,832
Employees' defined benefit plan 540,061,460 - (540,061,460)

Lease liabilities - - -

Provisions - - -
Other temporary differences (49,957) - 49,957
Deferred Tax on Temporary differences 540,011,503 4,190,981,999 3,650,970,495

Deferred Tax on carry forward of unused tax losses - - -
Deferred tax due to changes in tax rate - - R

Net Deferred tax (asset)/liabilities as on year end of 2075/76

3,650,970,495
Deferred tax(asset)/liabilities as on shrawan1, 2075 3,226,453,305.61
Origination/(Reversal) during the year 424,517,190
Deferred tax expense/(income) recognized in profit or loss 934,486,525.14
Deferred tax expense/(income) recognized in other comprehensive income (509,969,336)

Deferred tax expense/(income) recognized directly in equity

*Opening tax base amount for the property and equipment has been changed for the issues of tax assessment related
to FY 68/69 ta 72/73 that has been resolved. Details are presented below:
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Particulars Closing Tax Base 75/76  Opening Tax Base for 76/77 Difference
Building 223,698,324.24 216,466,698.63 (7231,625.67)
Furniture/Computer 242,556,983.02 243,370,978.54 813,995.51
Vehicles 124,220,549.62 124,058,424.38 (162,125.24)
Other Assets 67,766,750.39 76,707,076.93 8,940,326.54
Total 658,242,607.28 660,603,178.48 2,360,571.20
416 Other Assets
Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Assets held for sale - -
Other Non-Banking Assets - -
Bills Receivable - -
Accounts receivable 180,677,808 432,925,151
Accrued income 213,647,755 127,325,238
Prepayments and deposits 5,569,548 712,498
Income tax deposit 368,01m,977 141,511,977
Deferred Employee Expenditure 1,731,308,852 755,252,720

4.17

Other

Inter Branch Account

Stationery Stock

Cold Bullion in Vault

Government Transaction Receivable
DD Paid without Schedule

Other

1,789,139,276
38,165,435
7,298,732,347
159,827,841
2,420,341197

1,687185,425
33,215,553
7403,858,110
234,619,231
3,963,379,007

Total

14,205,422,036

14,786,384,91

Due to Bank and Financial Institution

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

MoneyMarket deposits

Interbank borrowing

Other deposits from BFls
Settlement and clearing accounts

Other deposits from BFls

1458,866,152

1,074,497,374

Total

1458,866,152

1,074,497,374

4.18 Due to Nepal Rastra Bank

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Refinance from NRB

Standing liquidity facility

Lender of last report facility from NRB
Securities sold under repurchase agreement
Other payable to NRB

23,920,613

41,843,286

Total

23,920,613

41,843,286
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419 Derivative Financial Instruments

Financial liability arising from derivative financial instrument has been shown below:

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Held for trading

Interest rate swap
Currency swap

Forward exchange contract
Others

Held for riskManagement
Interest rate swap
Currency swap

Forward exchange contract
Others

6,473,080,003

5,504,430,000

Total

6,473,080,003

5,504,430,000

Deposits from Customers

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Institutions Customers:
Term deposits

Call Deposits

Current Deposits

Other

Subtotal:

Individual Customers:
Term deposits

Saving Deposits

14,003,530,000
9,601,132,345
32,790,233,737
280,510,000
56,675,406,081

26,407,823,851
56433,396427

8,390,687,581
5,298,594,118
29,611,285,191
1,018,705,549
44,319,272,439

16,791,359,839
55,208,353,430

Current Deposits 1,875,404,150 850,446,117
Other 138,350,060 31,357113
Subtotal: 84,854,974,488 72,881,516,499
Total 141,530,380,569 117,200,788,938

4.20.1 Currency Wise Analysis of Deposits from Customers

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Nepalese rupee
Indian rupee
United states dollar
Creat Britain pound
Euro

Japanese yen
Chinese yuan

Other

141,192,996,882
14,191,220
322,088,497
225,778
878,193

116,884,085,454

316,192,844
203,324
307,316

Total

141,530,380,569

117,200,788,938
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4.21

4.22

Borrowing

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Domestic Borrowing:

Nepal Government

Other institution

Other

Sub total

Foreign Borrowing:

Foreign Bank and Financial Institutions
Multilateral Development Bank

Other institutions

Sub total

1,000,000,000

1,000,000,000

950,000,000

950,000,000

Total

1,000,000,000

350,000,000

Provisions

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Provisions for redundancy
Pravision for restructuring
Pending legal issues and tax litigation

Onerous contract

Other

56,838,389

131,438,580

Total

56,838,389

131,438,580

4.22.1Movement in Provision

4.23

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Balance at Shrawan st
PravisionsMade during the year
Pravisions used during the year
Provisions reversed during the year
Unwind of discount

131,438,580
2,464,648

(77,064,240))

63,277,906
97432,274

(29,271,600)

Balance at Ashad End

56,838,988

131,438,580

Other Liabilities

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Liability for employees defined benefit obligations
Liability for long-service leave

Short-term employee benefits

Bills payable

Creditors and Accruals

Interest payable on deposit

Interest payable on borrowing

1,342,279,299
185,716,616
112,637,422
24,323,687
682,095,429
4,055,375
13,699

1,623,234,763
176,970,104
71,034,262
24,323,587
613,076,757
3,821,668
15,183,209
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Liabilities on deferred grant income
Unpaid Dividend

Liabilities under finance lease
Employee bonus payable

Other

7,850,026

221,267,583
472,742,030

) siuret deb MACS
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2,000,831

949,405,553
10,201,290,034

Total

6,762,981,165

13,680,340,769

4.23.1Defined Benefit Obligation

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Present value of unfunded obligations
Present value of funded obligations
Total present value of obligations

Fair value of plan assets

Present value of net obligations

11,315,539,387
11,315,539,387
9,973,260,088
1,342,279,299

10,159,857,770
10,159,857,770
8,536,623,007
1,623,234,763

Recognised liability for defined benefit obligation

1,342,279,299

1,623,234,763

4.23.2Plan Assets
Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Equity securities
Covernment bonds
Bank deposits
Other

9,973,260,088

8,536,623,007

Total

9,973,260,088

8,536,623,007

4.23.3Movement in the Present Value of Defined Benefit Obligations

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Defined benefit obligation at Shrawan 1st 10,159,857,770 10,499,527,204
Actuarial losses 1134,854,794 1,327167,053

Benefit paid by the plan

Current service cost and interest

(996,760,758)
1,017,587,581

(2,653,397,646)
986,561,159

10,159,857,770

Defined benefit obligation at Ashad end 11,315,539,387

4.23.4Movement in the Fair Value of Plan Assets

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Fair value of plan assets at Shrawan 1st

Contributions paid into the plan
Benefit paid during the year
Actuarial (losses) gains

Expected return on plan assets

8,536,623,007
1,623,234,763
(996,760,758)
5,820,751
804,342,325

7105,949,864
3,393,577,340
(2,653,397,646)
54,301
690,439,148

Fair value of plan assets at Ashad end

9,973,260,088

8,536,623,007
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4.23.5 Amount Recognised in Profit or Loss

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Current service cost 148,054,616 161,006,604
Interest on obligation 869,532,965 825,554,555
Expected return on plan assets (804,342,325) (690,439,148)

Net Expenses 213,245,256 296,122,0M

4.23.6 Amount Recognised in Other Comprehensive Income

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Actuarial (zgains) / losses 1,129,034,043.00 1,327112,752.00
Total 1,129,034,043.00 1,327112,752.00

4.23.7 Actuarial Assumptions

As at 31st Ashad 2077 As at 31st Ashad 2076
Particulars :‘::tsui;:‘ti; and Retirement :‘::tsti?ti; and Retirement
Discount Rate 9% 9% 9% 9%
Expected Return on Plan Asset 9% 9% 9% 9%
Future Salary Increase 5% 5% 6% 6%
Expected Average remaining working lives (years)  26.72 13.86 21.96 13.58
Withdrawal rate 5% 5% 5% 5%

4.24 Debt Securities Issued

No debt securities have been issued by the Bank.

4.25 Subordinated Liabilities
No Subordinated Liabilities has been issued by the Bank.

4.26 Share Capital
Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Ordinary shares 11,282,820,200  9,811,148,000
Convertible preference shares (Equity component) - -

Irredeemable preference shares (Equity component) - -
Perpetual debt (Equity component only) - -
Total 11,282,820,200  9,811,148,000

4.26.10rdinary Shares

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076

Authorized capital:

150,000,000 ordinary shares of Rs.100 each 15,000,000,000 10,000,000,000

Issued capital:

112,828,202 ordinary shares of Rs.100 each 11,282,820,200 9,811,148,000

Subscribed and paid of capital

112,828,202 ordinary shares of Rs.100 each 11,282,820,200 9,811,148,000
Total 11,282,820,200 9,811,148,000
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4.26.2 Ordinary Share Ownership

Particulars

As at 31st Ashad 2077
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As at 31st Ashad 2076

Percent Amount Percent Amount
Domestic ownership: 100.00% 11,282,820,200 100.00% 9,811,148,000
Nepal Government 51.00% 5,754,238,300 51.00% 5,003,685,500
"A" class licensed institutions 0.00% 0.00% -
Other licensed institutions 0.00% 0.00% -
Other institutions 9.76% 101,643,500 11.04% 1,083,293,100
Public 39.24% 4,426,938,400 37.96% 3,724,169,400
Other 0.00% 0.00% -
Foreign ownership 0.00% - 0.00% -
Total 100.00% 11,282,820,200 100.00% 9,811,148,000
4.26.3 Details of Shareholders Holding 0.5% orMore Shares
Name of Shareholder Number of Share Holding % Amount
Nepal Government 57,542,383 51.00% 5,754,238,300
Employees Provident Fund 4,106,650 3.64% 410,665,000
Nunkaran Agrawal 994,225 0.88% 99,422,500
Life Insurance Corporation (Nepal) Limited 794,552 0.70% 79,455,200
63,437,810 56.23% 6,343,781,000

4.26.4Proposed Distributions (Dividend and Bonus Share)

The Board has recommended 12 % bonus share and 4% cash dividend (including tax on bonus share and cash dividend)
of the existing paid up capital for the reported Fiscal Year 2076/77. This proposal of the board of directors is subject to
the approval from NRB and ratification by the Annual GeneralMeeting of the shareholders. The proposed distribution
shall be recognized in the equity in the period in which they are paid.

4.27 Reserves

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Statutory General Reserve 4,890,101,959 4,423,524,251
Exchange equalization reserve 86,786,914 86,786,914
Corporate social responsibility reserve 78,578,572 79,753,894

Capital redemption reserve
Regulatory reserve
Investment adjustment reserve
Capital reserve

Assets revaluation reserve
Fair value reserve

Dividend equalization reserve
Actuarial gain

Special reserve®

Other reserve

Capital Adjustment Fund
Contingent Reserve
Corporate development fund
Employee training fund

1,983,274,456
2,404,276
259,735,644
7,743,591,321
2,251,866,279
7485,526
(3,932,721,734)

380,382,600
2,763,349
3,300,000
97,986,614

1,293,871,418
2,404,276
259,735,644
7,743,591,321
2,037,933446
7485,526
(3142,397,904)

380,382,600
2,763,349
3,300,000
132,550,002

Total

13,855,535,776

13,311,684,737

*With the approval of Nepal Rastra Bank (Approval letter received from Nepal Rastra Bank dated 2075-01-12 ref. no.
Bai. Bi. Ni. Bi. / Br1/ Nepal Bank / 074 / 75), special reserve of amount 1,197,874,084 had been transferred to retained
earnings in FY 2074/75 with restriction to distribute dividend to shareholder as well as bonus to the bank employees.
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4.27.1 General Reserve

General Reserve is created as per Section 44 of the Banks and Financial Institutions Act 2073 equivalent to 20% of the
net profit earned during the year until the reserve is twice the paid-up share capital of the Bank after which 10% of the
net profit earned during the year shall be set aside as General Reserve.

Such reserve could not be expensed or transferred to other heads without prior approval of Nepal Rastra Bank.

4.27.2Exchange Fluctuation Reserve Fund

Exchange Fluctuation Reserve is the reserve created as per Section 44 of the Banks and Financial Institutions Act 2073
equivalent to 25% of the foreign exchange gain realized on the translation of foreign currency to the reporting currency
during the year other than Indian Rupees.

Such reserve could not be expensed or transferred to other heads without prior approval of Nepal Rastra Bank other
than to set off revaluation loss incurred, if any during the year.

4.27.3Fair Value Reserve

The fair value reserve comprises the cumulative net change in the fair value of financial assets that areMeasured at
fair value and the changes in fair value is recognized in other comprehensive income, until the assets are derecognized.
The cumulative amount of changes in fair value of those financial assets has been presented under this account head.

4.27.4 Assets Revaluation Reserve

Any reserve created from revaluation of assets (such as Property & Equipment, Intangible Assets, and Investment
Property) has been presented under this heading. Revaluation reserves often serve as a cushion against unexpected
losses butMay not be fully available to absorb unexpected losses due to the subsequent deterioration inMarket values
and tax conseguences of revaluation.

4.27.5Regulatory Reserve

The amount that is allocated from profit or retained earnings of the Bank to this reserve as per the Directive of NRB
for the purpose of implementation of NFRSs and which has not been regarded as free for distribution of dividend
(cash as well as bonus shares) has been presented under this account head. The amount allocated to this reserve
includes interest income recognized but not received in cash, difference of loan loss provision as per NRB directive and
impairment on loan and advance as per NFRSs (in case lower impairment is recognized under NFRSs), amount equals
to deferred tax assets, amount of goodwill recognized under NFRSs etc.

4.27.6Corporate Social Responsibility Fund

The fund created for the purpose of corporate sacial responsibility by allocating profit of 1% has been presented under
this account head.

4.27.7 Other Reserve Fund

Any reserve created with specific or non-specific purpose (except stated in above) has been presented under this by
disclosing accounting heads.

4.28 Contingent Liabilities and Commitment

Particulars As at 31st Ashad 2077 As at 31st Ashad 2076
Contingent Liabilities 16,331,690,318 10,437,670,521
Undrawn and undisbursed facilities 14,313,607,202 12,125173,364

Capital commitment
Lease commitment
Litigation
Total 30,645,297,520 22,562,843,886
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4.28.1Contingent Liabilities
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Particulars As at 31st Ashad 2077  As at 31st Ashad 2076
Acceptance and Documentary credit 6,042,073,169 5,178,748,320
Bills for collection 139,313,525 138,520,563

Forward exchange contracts
Guarantees

Underwriting commitments
Other commitments

8,501,414,407

1,648,888,217

4,448,207,207

672,194,432

Total

16,331,690,318

10,437,670,521

4.28.2Undrawn and Undisbursed Facilities

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Undisbursed amount of loans
Undrawn limits of overdraft
Undrawn limits of credit cards
Undrawn limits of letter of credit
Undrawn limits of guarantee

5472,716,917

4.449,539,317
4,391,350,968

3,896,818,892

5,676,561,680
2,551,792,783

Total

14,313,607,202

12125173,364

4.28.3 Capital Commitments
Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Capital commitments in relation to Property and Equipment

Approved and contracted for
Approved but not contracted for
Sub Total

Undrawn limits of guarantee

Capital commitments in relation to Intangible assets

Approved and contracted for
Approved but not contracted for
Sub Total

Total

4.28.4 Lease Commitments

Particulars

As at 31st Ashad 2077

As at 31st Ashad 2076

Operating lease commitments

FutureMinimum lease payment under non-cancellable operating lease, where the bank is lessee

Not later than 1year 1,041,162 2,321,820
Later than 1year but not later than 5 years 86,514,568 116,924,742
Later than 5 years 523,866,460 571,822,710
Sub Total 611,422,190 691,069,272
Finance lease commitments
FutureMinimum lease payment under non-cancellable operating lease, where the bank is lessee
Not later than 1year
Later than 1year but not later than 5 years
Later than 5 years
Sub Total
Grand Total 611,422,190 691,069,272
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4.29

4.30

Interest Income

SRR CRREE
Cash and cash equivalents 27,342,037 17,070,579
Due from Nepal Rastra Bank - .
Placement with Banks and Financial Institutions 123,726,204 118,547,141
Loans and Advances to Bank and Financial Institutions 65,006,690 126,649,997
Loans and advances to customers 10,527,385,846 9,593,956,939
Investment securities 677135,487 444,923,537
Loans and advances to staff 106,245,777 74,545,046

Other

Total Interest Income

11,526,842,041

10,375,693,239

Interest Expenses

. For the year ended For the year ended
TS 31st Ashad 2077 31st Ashad 2076
Due to Bank and Financial Institutions 429,068 149,240

Due to Nepal Rastra Bank
Deposits from customers

Borrowing

Debt securities issued
Subordinated liabilities
Other

5,904,071,242

3,522,690

486,001,319

Total Interest Expense

5,808,023,000

486,150,559

4.31 Fees and Commission Income

e AR
Loan Administration fees 60,201,329 539,420,169
Service fees 195,971,908 177,291,569
Consortium fees - -
Commitment fees 7,241,033 7,790,004
DD/TT/Swift fees 10,646,829 10,101,725
Credit card/ATM issuance and renewal fees 300 334,665
Prepayment and swap fees - -
Investment banking fees - -
AssetsManagement fees 8,741,318 10,499,372
Brokerage fees - -
Remittance fees 23,992,860 32,418,864
Commission on letter of credit 29,379,348 17737121
Commission on Guarantee Contracts issued 91,145,665 54,582,758
Commission on share underwriting/issued - -
Locker rental 28,025,819 30,544,437
Other Fees and Commission Income 334,998,460 638,619,146

Total Fees and Commission Income 790,344,870 1,039,339,829

&2 off arfies TREET 2008 /09 | 03



) siuret deb MACS
NEPAL BANK LIMITED
e

4.32 Fees and Commission Expense

WD e
ATMManagement fees - -
VISA/Master card fees - -
Guarantee commission 21,590,116 22,770,191
Brokerage 2,368,835 2,718,760
DD/TT/Swift fees 7,086,332 7,284,175
Remittance fees and commission - -
Other Fees and Commission Expense 12,911,436 12,589,529

Total Fees and Commission Expense 43,956,719 45,362,654

4.33 Net Trading Income

T
Changes in fair value of trading assets - -
Gain/loss on disposal of trading assets - -
Interest income on trading assets - -
Dividend income on trading assets - -
Gain/Loss Foreign Exchange Transaction 408,215,089 323,652,050
Other 4,343,947 18,760,667

Total Net Trading Income 412,559,037 342,412,716

4.34 Other Operating Income
U DR

Foreign Exchange Revaluation Gain
Gain/loss on sale of investment Securities

Fair value gain/loss on investment property

(58,854,304)

(45)108,227)

Dividend on equity instruments 33,091,598 3,499,564
Gain/loss on sale of property and equipment 37,728 1,794,081
Gain/loss on sale of investment property 75,377,806 46,074,243
Operating lease income 25,657,231 25,657,231
Gain/loss on sale of gold and silver 3,042,497 10,047,772
Other 315,761,992 168,819,557
Total Other Operating Income 394114,547 210,783,220
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4.35

Impairment Charge/(Reversal) for Loan and Other Losses
; For the year ended For the year ended
Particulars 31st Ashad 2077 31st Ashad 2076
Impairment charge/(reversal) on loan and advances to B/Fls 1,437458 5.695.044
Impairment charge/(reversal) on loan and advances to customer* 878,196,388 471407779
Impairment charge/(reversal) on financial Investment - -
Impairment charge/(reversal) on placement with bank and financial ) )
institutions
Impairment charge/(reversal) on property and equipment - -
Impairment charge/(reversal) on goodwill and intangible assets - -
Impairment charge/(reversal) on investment property . -
Total Impairment Charge/(Reversal) for Loan and Other Losses 879,633,846 477102,823

*Impairment charges includes the impairment reversal of staff loan amounting to NPR. 1,783,176 and  impairment

charges of other loans and advances amounting to NPR. 879,979,564.

4.36 Personnel Expense

4.37

e
Salary 888,387462 769,683,171
Allowances 273,556,526 237,294,776
Cratuity expenses * - -
Provident fund 160,632,266 126,221,038
Uniform 19,562,000 16,538,000
Training & Development Expense 34,563,387 30,460,258
Leave encashment 77,989,948 57,296,352
Medical 73,342,242 69,734,744
Insurance 2,878,299 2,912,259
Employees Incentive 229,811,635 147,899,003
Cash-settled share-based payments - -
Pension Expense * 213,388,256 296,122,0M
Finance expenses under NFRS 66,024,395 54,303,081
Other Expenses Related to Staff 5,951,303 38,350,789
Sub-Total 2,046,087,718 1,846,815,481
Employees Bonus 178,758,639 230,582,793

Total Personnel Expenses

2,224,846,358

2,077,398,273

*Includes both pension and gratuity expenses

Other Operating Expense

e et
Directors' fee 2,472,300 5,025,000
Directors' expense 750,727 1,314,426
Auditors' remuneration 2,118,750 1,685,000
Other audit related expense 6,696,182 7,005,281
Professional and legal expense 5,985,268 3,530,661
Office administration expense 431,001,485 403,842,627
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Operating lease expense 120,624,820 99,880,735
Operating expense of investment properties - -
Corporate Social Responsibility Expense - 4,534,081
Onerous lease provision - =
Other 99,028,036 22,964,172
Total Other Operating Expense 668,677,567 549,791,982
4.37.1 Office Administration Expense
S
Water and electricity 36,842,860 33,506,992
Repair andMaintenance - -
(a)Building 507152 3,825,941
(b) Vehicle 5,874,398 5,476,749
(c) Computer and accessories 4,408,628 4,345 644
(d) Office equipment and furniture 2,808,858 3,970,731
(e) Other 10,633,593 3,888,436
Insurance 34,506,546 33,766,620
Postage, telex, telephone, fax 47,086,203 42,397,932
Printing and Stationery 28,593,836 30,957,984
Newspaper, books and journals 5,205,287 2,242,579
Advertisement 24,991,418 11,855,258
Donation - -
Security Expense 597,403 16,083,584
Deposit and loan guarantee premium 50,800,669 47,047,121
Travel allowance and expense 30,469,925 39,805,200
Entertainment 14,231,758 8,556,973
Annual/Special generalMeeting expense 477746 506,800
Other 132,965,205 115,608,083
Total Office Administration Expense 431,001,485 403,842,627
4.38 Depreciation & Amortisation
Abans e
Depreciation on Property and Equipment 137,993,775 116,454,258
Depreciation on investment property - -
Amortization of intangible assets 12,808,494 5,920,488
Total Depreciation and Amortization 150,802,269 122,374,746
4.39 Non-Operating Income
s R s
Recovery of loan written off 277,861,588 101,562,416
Other income 49,390,462 45,470
Total Non-Operating Income 327,252,050 101,607,886
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4.40 Non-Operating Expenses

AR LIS
Loan Written Off - -
Redundancy provision - -
Expenses of restructuring - -
Other expense - -
Total Non-Operating Expenses - -
4.41 Income Tax Expense
e eed
Current tax expense
Current year 820,472,225 1,080,433,282
Adjustment for prior years - .
Deferred tax expense -
Origination and reversal of temporary differences 421,812,018 934,486,525

Changes in tax rate
Recognition of previously unrecognized tax losses

Total Income Tax Expenses

1,242,284,243

2,014,919,807

4.41.1 Reconciliation of Tax Expense and Accounting Profit

Particulars

For the year ended
31st Ashad 2077

For the year ended
31st Ashad 2076

Profit before tax

Tax amount at tax rate of 30%
Add: Tax effect of expenses that are not deductible

3,575172,784
1,072,551,835

4,611,655,852
1,383,496,755

for tax purpose 208,280,053 5,138,072
Less: Tax effect on exempt income (9,927479) (7.622,476)
Add/less: Tax effect on other items (450,432,183) (300,579,070)
Total income tax expense 820,472,225 1,080,433,282
Effective Tax Rate 22.95% 2343%

Statement of Distributable Profit or Loss For the year ended 31st Ashad 2077
As per NRB Regulation

Particulars

Current Year

Previous Year

Net Profit/(loss) as per Statement of Profit or Loss
Appropriation

a. General Reserve

b. Foreign Exchange Fluctuation fund

c. Capital redemption reserve

d. Corporate social responsibility fund

e. Employees training fund

f. Other

Profit/(loss) before regulatory adjustment
Regulatory Adjustments:

a. Interest Receivable (-)/previous accrued interest received (+)
b. Short loan loss provision in accounts (-)/reversal (+)

2,332,888,541

(466,577,708)

(23,328,885)
34,563,387

1,877,545,335

56,351,413

2,596,736,045
(519,347,209)

(21,433,279)
(22,296,543)
2,033,659,013

37,009,246
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c. Short provision for possible losses on investment (-)/reversal (+) - -
d. Short provision for possible losses on Non-Banking Assets (-) /reversal

) 44,569,380 (26,299,432)
e. Deferred Tax Assets recognized (-)/reversal (+) - -
f. Goodwill recognized (-)/Impairment of Goodwill (+) - -
g. Bargain purchase gain recognized (-)/reversal (+) - -
h. Actuarial Loss recognized (-)/reversal (+) (790,323,830) 1,284,440,051
i. Other (+/-) -
Profit or (Loss) after Regulatory Adjustments 1188,142,298 3,328,808,878

5. Disclosures & Additional Information

51 Risk Assessment andManagement
Credit Risk

A credit risk is the risk of default on a debt thatMay arise from a borrower failing toMake required payments. In the
first resort, the risk is that of the lender and includes lost principal and interest, disruption to cash flows, and increased
collection costs. Factors for the credit risk include Counterparty Risk, Concentration Risk and Securitization Risk.

The Bank has applied followingMitigates forManagement of Credit Risk factors:
* Independent and ongoing credit quality review

«  Limiting credit exposures

*  Problem creditManagement system

+  Diversification of risk asset portfolio among several sectors and sub sectors of the economy over a large number
of customers

«  Deposit of borrower in bank, cashMargin and additional collateral at individual level
»  Propervaluation, storage,Maintenance and insurance of collaterals.

SuchMitigates areMonitored by Board of Directars, RiskManagement Committee which is Board Level Committee,
Credit RiskManagement Department, NRB Inspection team and Internal Audit Department of the Bank

Market Risk

Market risk is the possibility of a customer experiencing losses due to factors that affect the overall performance of the
Banking which the customer is involved.Market risk is systematic risk of the financialMarket.

Factors ofMarket Risk include Interest Rate Risk, Equity Risk in Banking Book.

The Bank has applied followingMitigates forManagement of theMarket Risk factors:
»  Stress testing/simulation ofMarket conditions

»  Gap Analysis

«  Limiting trading activity of instruments in the differentMarkets

*  Regular review of riskManagement processes

«  Regular review of Risk Tolerance and appetite limit.

«  Measurement of Equity price shocks.

»  Measurement of Interest Rate Shocks

» Interest rate related RiskMonitoring.

SuchMitigates areMonitored by Board of Directors, RiskManagement Committee, Internal Audit Department
Liquidity Risk

Liquidity risk is the risk that the BankMay be unable toMeet short term financial demands. This usually occurs due to
the inability to convert a security or hard asset to cash without a loss of capital and/or income in the process.
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Factors of Liguidity Risk includes Deterioration in quality of credit portfolio Concentrations in either assets or liabilities,
Rapid asset growth funded by highly volatile large deposits, A large size of off-balance sheet exposure.

The Bank has applied followingMitigates for theManagement of Liguidity Risk:
»  Appropriate composition of assets and liabilities

»  Diversified and stable sources of funds

+  Access to inter-bankMarket

«  Contingency funding plan for crisis situations

*  Regular stress testing

»  Cushion of liquid assets held

«  Consistent analysis using liquidity ratios

*  Review of DepositMix Concentration.

SuchMitigates areMonitored by BOD, Finance and Credit Department, Internal Audit Department.

Fair value of Financial Assets and Liabilities

Fair Value of financial assets and liabilities riskManagement includes effective portfolioManagement by Finance
department which isMonitored by BOD, and other high-level officials.

5.2 CapitalManagement

The capitalManagement approach of the Bank is driven by its desire toMaintain a strong capital base to support the
development of its business and toMeet the regulatory capital requirements at all times.

As Capital is the centrepiece of the Bank’s performanceMatrix, a sound capitalManagement forms the very core of
the overall performance landscape to ensure that the Bank delivers on its objective ofMaximizing the shareholder’s
value. The seniorManagement of the Bank is engaged and responsible for prudent capitalManagement at all times.
In compliance with the regulatory requirement of increasing the capital base as prescribed by the Central Bank, the
Bank is comfortable inMeeting theMinimum capital requirements and is strongly positioned toMeet the performance
benchmarks.

5.2.1 Qualitative Disclosure

Nepal Rastra Bank has directed the Banks to develop own internal policy, procedures and structures toManage
allMaterial risk inherent in business for assessing capital adequacy in relation to the risk profiles as well as strategies
forMaintaining capital levels. This includes basic requirements of having good governance, efficient process
ofManaging allMaterial risks and an effective regime for assessing andMaintaining adequate capital. The Bank has
various BODs approved riskManagement policies for proper governance. The Bank has developed a comprehensive
ICAAP document which is subject to review every year. The ICAAP has twoMajor companents; first is aninternal process
to identifyMeasure,Manage and report risks to which the bank is exposed or could be exposed in the future; and second
is an internal process to plan andManage a bank’s capital so as to ensure adequate capital. The Bank prepares the
ICAAP report annually complying with the NRB requirement. The report is reviewed and analysed by RiskManagement
Committee and Board. The report is prepared as per BASEL Il norms considering various adverse scenarios. The
Bank also conducts the stress testing on quarterly basis and is reviewed by seniorManagement, RiskManagement
Committee and Board. The Bank in line with BASEL provisions and ICAAP document assesses risk exposures and
allocated sufficient capital/cushion for perceived risks.

5.2.2 Quantitative Disclosure

1. Capital Structure and a Breakdown of its Components:

* Tier 1 Capital and a breakdown of its components Rs.In ‘000

Core Eapltal (Tler 1) 21635 078

a. Paid up Equity Share Capital 11.282.820
b. Irredeemable Non-cumulative preference shares
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C. Share Premium 1789.915
d. Proposed Bonus Equity Shares

e. Statutory General Reserves 4,890102
f Retained Earnings 3102,721
g. Un-audited current year cumulative profit/(loss)

h. Capital Redemption Reserve

i. Capital Adjustment Reserve 380,383
j. Dividend Equalization Reserves 7486

k. Special Reserve

I. Capital Reserve (created for loan waived as per Nepal Govt. Direction) 259.736

m.  Deferred Tax Reserve

n Other Free Reserves 0

0. Less: Goodwill

p Less: Fictitious Assets 39,451

q Less: Investment in equity in licenced Financial Institutions

r. Less: Investment in equity of institutions with financial interests

S Less: Investment in equity of institutions in excess of limits -38.632

t Less: Investments arising out of underwriting commitments

u. Less: Reciprocal crossholdings

% Less: Purchase of land & building in excess of limit & unutilized

W. Less: Other Deductions

* Tier 2 Capital and a breakdown of its components 1372356
Supplementary Capital (Tier 2)

a. Cumulative and/or Redeemable Preference Shares B
b. Subordinated Term Debt B
C. Hybrid Capital Instruments _
d. General Loan Loss Provision 1285569
e. Exchange Equalization Reserve 86,787
f Investment Adjustment Reserve
g.  Assets Revaluation Reserve _
i. Other Reserves -
Total Capital Fund (Tier 1and Tier 2) 23,007,434
Risk Weighted Exposure(Assets) (After Supervisor’s Adjustment) 135,227,950
Capital Adequacy Ratio 17.01%
Regulator Requirement 1%

»  Deductions from Capital: Rs. 39,451 (Rs. In ‘000)

+  Total Qualifying Capital: Rs. 23,007434 (Rs. In '000)

«  (apital Adequacy ratio:17.01%

* Summary of the bank’s internal approach to assess the adequacy of its capital to
support current and future activities, if applicable:

NBL inits efforts to improve the capital adequacy ratio as prescribed by the regulator had implemented a revised capital
plan. Besides, the bank had formulated ICAAP Policy aimed at improving the Capital Adequacy position in compliance
with BASEL-1Il Framework from FY 2073-74. The task of systematic preparation and presentation of BASEL-III report
has been entrusted with the RiskManagement Department of the bank. Currently the bank’s ratio stands at 17.70%.

co | &3 3ff aTfies ufade 098/9%



T, e vz

2. Risk Exposures

Risk weighted exposures for Credit Risk,Market Risk and Operational Risk

The risk weighted exposures as of 15thjuly 2013 is given below:

S.No. Particulars Amount Rs. (000)
1. Credit Risk 114,520,543
2. Operational Risk 10,646,326
3. Market Risk 2,845,510
4, Adjustment under Pillar Il 7,215,572

Total 135,227,950

Risk weighted exposures under each of 13 categories of Credit Risk

S.No. Particulars Amount Rs. (000)
1. Claims on other official entities
2. Claims on banks 3,916,138
3 Claims on domestic corporate & Securities firm 43,602,888
4, Claims on regulatory retail portfolio 26,441,187
5. Claims not satisfying granularity Criteria -
6. Claims Secured by Residential properties 4,176,451
7. Claims secured by commercial real estate 310,687
8. Past Due Claims 1,907,294
S. High Risk Claims 1,271,247
10. Loan against Shares 4,809,472
1. Investment in Equity of Institutions 1,493,822
12. Other Assets 10,979,080
13. Off Balance Sheet Items 15,612,277

Total 114,520,543

Amount of NPAs (Both Gross and Net) Rs. In ‘000

S.No.  Particulars Gross NPA (Rs.)  Loan-Loss Provision (Rs.) Net NPA (Rs.)
a. Restructured/Reschedule Loan 1,273 159 114
b. Substandard 227448 56,862 170,586
C. Doubtful 741,484 370,742 370,742
d. Loss 1,725,987 1,725,987 -

Total 2,696,192 2,153,750 542,442

NPA Ratios:

»  (Gross NPA to Gross Advances : 2.47%

+  Net NPA to Net Advances : 0.51%

*  Movement of Non-Performing Assets Rs. In 000
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Particulars This Quarter Previous Quarter Changes %
Non-Performing Assets 2,696,192 2,575,372 4.69%
Non-Performing Assets (%) 2.47% 2.64% -6.49%

Write off of Loans and Interest Suspense Rs. In 000

No loans have been written off during the year 2076/77.

Movements in Loan Loss provision and Interest Suspense: Rs. In ‘000

Particulars Loan Loss Provision Interest Suspense
Opening balance 3,023,750 5,378,664
Write Back/off in the years 76,807

Addition in the year 879,634 762,449
Balance as at15h July 2020 3,826,577 6141113

»  Details of Subordinated Term Debt:
*  Not applicable

»  Details of Additional Loan Loss Provision:
. None

»  Segregation of Investment Portfolio

S.No. Investment Category Amount Rs. (000)
1. Held for Trading -

2. Held toMaturity (Govt. Securities) 3,782,372.00

3. Available for Sale (Equity) 32,596,093.01

3. RiskManagement Function

The bank is exposed to various types of risks including credit,Market, liquidity, operational, legal, compliance and
reputation risks. The objective of the riskManagement framework at the Bank is to ensure that various risks are
understood,Measured andMonitored and that the policies and procedures established to address these risks are
strictly adhered to.

The Board of Directors has oversight on all the risks assumed by the bank. The board level sub-committee
(RiskManagement Committee) has been established to facilitate focused oversight of various risks. The committee
reviews the riskManagement policies, the bank’s compliance with riskManagement guidelines issued by NRB and the
status of implementation of BASEL - Ill requirement by the bank.

The Bank has set up a strong control andMonitoring environment for comprehensive riskManagement at all levels
of operation by establishing an independent RiskManagement Department which caters to the current banking
requirement of properly identifying andMonitoring the risks apparent and inherent in the business.

Measurement of Risks for Capital Adequacy Purpose:

Under Pillar 1 of the specific NRB guidelines, the bank currently follows Simplified Standardized Approach for Credit
Risk, Basic Indicator Approach for Operational Risk and Net Open Position approach forMarket risk.
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A. Credit Risk
Strategies and Process:

All credit related aspects are governed by OperationManual-2 (Credit) and Credit Policy of NBL. These documents
outline the type of products that can be offered, customer categories, credit approval process and limits. These
documents are approved by the Board of directors.

The Bank'sMain emphasis is on SME credit. Different limits of lending power have been assigned at branch level,
department head level and the credit committee level. Every aspect relating to credit such as procedure, documentation
etc. is clearly defined in the OperationManual -2 and the Credit Policy of the bank.

Pre Sanction:

The branchManagers have the authority to approve the credit within their permissible limits after due scrutiny of
background of the promoter, nature of business, turnover in the account, other financial indicators, income, collateral
and security. Loans above the authority of branch are recommended to head office for further decision.

Credit Risk Assessment Process:

RiskManagement Department carries out a comprehensive credit risk assessment process that encompasses analysis
of relevant quantitative and qualitative information to ascertain credit rating of the borrower. The credit rating process
involves assessment of risk emanating from various sources such asMarket risk, Management risk, environmental risk,
financial risk and security risk taking into consideration asMuch as 30 sub-parameters under each of these categories.
Credit thresholds have been set for forwarding the credit files for risk rating before they are submitted for approval in
the credit committee by the concerned credit units.

Post SanctionMonitoring/ Follow up:

Concerned branch are required to obtain regular information of the business. In case of revolving loans, the drawing
power is checked commensurate with the existing level of stocks and working capital checked and verified at regular
interval. The credit units at the Head Office are also required to prepare quarterly credit report to submit at higher level
as a part of formalMonitoring process.

B. Operation Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people or systems, or from
external events. Operational risk is inherent in the bank's business activities.

The board level committee that undertakes supervision and review of operational risk aspects are the RiskManagement
Committee and Audit Committee. The board and the risk committee review the operational risk level and theMaterial
operational risk exposure. The Audit committee supervises audit and compliance related aspects. Inspection and
Internal Audit department on the other hand carries out audit according to the audit plan and report findings to the
audit committee.

Risk Arising from breakdown of Information and Operating System:

The bank has introduced new centralized software Pumori-IV and has improved in itsMIS infrastructure in order to
ensure the associated operational risks being brought down to an acceptably low level.

To safeguard the probable losses resulting from system failure or natural disaster, the bank has taken following policies
toMinimize the risk:

a.  Back up - All types of back up of all balances and head office are taken at the end of the day. The bank has
developed back up guidelines toManage the various types back up system.

b.  Disaster Recavery Site - The bank has established a disaster recovery site at Bhairahawa, which is outside the
Kathmandu valley considering the lower frequency of seismic activities.

€. Validation of Entry and Password control - There is a system ofMaker and checker for entry validation before posting.
Access authority for data entry, update,Modification and validation has been given on the basis of levels of staffs.

d. Exception Reporting - The system creates exception report as and when required.
Risk Arising from Procedural Lapses and Internal control:

The bank has defined every banking procedure in the OperationManual-1 related to banking transactions. Internal
circulars are issued whenever required reporting by branches irregular. Internal Audit ofMaximum branches is carried
out each year.
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Corporate Governance:

NRB Guidelines with respect to Corporate Governance are duly complied with.

C. Market Risk
a. Investments

Currently bank has notMade any investment for trading purpose. The investment in government securities have
beenMade to hold tillMaturity. The investment in equity of listed institutions has been held as available for sale.

b. Foreign Exchange

The bank’s palicy is toMaintain the net open position of convertible foreign currency where exchange rate risk persists
inMatching position.

D. Types of Eligible Credit RiskMitigates used and benefits availed under CRM:

The eligible collateral taken as benefits under CRM areMarginMoney deposited with the bank against off balance
sheet exposures, Loan against Fixed deposits, Loan against Gold and Silver and Government Securities. Under this
provision a total of Rs 11,251,474.53 Thousand has been deducted from total credit risk as CRM.Compliance with
External Requirement

The bank, at all times, has complied the externally imposed capital requirements. In the capital adequacy calculation
of 15th July 2020 (presented above), the bank has added 3% of total risk weighted exposures to its risk weighted
exposures as per the direction from Nepal Rastra Bank as part of supervisory review.

5. Classification of Financial Assets and Financial Liabilities

Fair Value Fair Value

Particulars through PL Amortized Cost through OCI Total
Financial Assets:

Cash and Cash equivalents ) 4,971,642,414 ) 4,971,642,414
Due from Nepal Rastra Bank ) 625,276,757 ) 6,125,276,757
Placement with Bank and

Financial Institutions - 6,117450,000 - 6.117450,000
Derivative Financial Instruments 6,590,488,467 - ) 6,590,488,467
Loans and advances to B/Fls - 3,521,188,673 ) 3,521,188,673
Loans and advances to customers - 103,303,752,458 ) 103,303,752,458
Investment securities ) 28,813,721,017 3,782,371,996 32,596,093,012
Other Financial assets - 394,325,563 - 394,325,563
Total financial Assets 6,590,488,467  153,247356,882 3,782,371,996 163,620,217,345
Financial Liabilities:

Due from customers - 141,530,380,569 - 141,530,380,569
Derivative Financial Instruments 6,473,080,003 - - 6,473,080,003
Other Financial Liabilities - 3,535,029,984 ) 3,535,029,984
Total financial Liabilities 6,473,080,003  145,065410,553 151,538,490,556

5.4 Segment Analysis

5.4.1 General Information

The bank’s operation isManaged centrally through Head Office. All strategic, financial and operational policies and operations
are controlled and directed from the head office. The Bank operates in seven proveniences though has a single jurisdiction.
TheManagement of the bank is on the basis of various types of operations supported by ancillary support services.
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Bank has identified following segments as reportable:
a. Banking Segment involves functions like collecting deposits and lending activities among other similar activities.

b.  Treasury Segmentinvolves short term and long-term investment activities like investing in T-Bills, Bonds, Shares
of companies etc.

c.  Remittance Seement involves activities of transferring / receiving funds locally and/or globally.

d. Government Segment involves activities that are supportive to Government services like pension to Government
employees, and facilitating other such Government services.

There is no inter-unit cost transferMechanism within the bank.

Banking Treasury Remittance Government Transaction All Other Total

Particulars Vel Year ended Year ended Year ended Year ended Year ended Year ended Year ended Year ended Year ended Vel Year ended

315t Ashad 2077 32nd Ashad 31st Ashad 32nd Ashad 31t Ashad 32nd Ashad 31st Ashad 32nd Ashad 31st Ashad 32nd Ashad 315t Ashad 2077 32nd Ashad

2076 2077 076 2077 076 077 2076 2077 2076 2076

(Ruizs"m“i fom extenal 10653924613 969325678 926,639,391 70600838 155065000 11493570 225309419 SI856210 1489984110 1012607845 1345111254 12069836389
‘ﬂI?TS?ngN revenues

SQZZE.TX%W (los) 3,866,267,767 500008 926,639,391 710690838 145700835 04714885 25309419 53826210 (1588843621)  (1772008976)  3STSNA784 4611655852

Segment Assets 106824968930 95724920673 3892790767 28080733409 - < T006SB0T1 TON963340  3TTB0NEES 4166074745 184531830294 165920592167

Segment abilties 3017010910 118317961671 - E - E - ST IBANAGIIBT  1SAT04749703 136720449650

5.4.2 Reconciliation of Reportable Segment Profit or Loss

Particulars Year ended Year ended
31st Ashad 2077 31st Ashad 2076

Total profit before tax for reportable segments 5,164,016,412 5,498,576,222
Profit before tax for other Segments (1,588,843,627) (1,656,332,846)
Elimination of inter-segment profit - -
Elimination of discontinued operation - -
Unallocated amounts: - -
- Other Corporate expenses 3,068,247,575 2,784,706,821

5.5 Share Options and Share Based Payment

There is no share-based paymentMade by the Bank.

5.6 Contingent Liabilities and Commitment

Litigation is a common occurrence in the banking industry due to the nature of business undertaken. The Bank has
formal controls and policies forManaging legal claims. Once professional advice has been obtained and the amount of
loss reasonably estimated, the BankMakes adjustment to account for adverse effect which the claimsMay have on its
financial standing. Contingent liabilities on otherMatters have already been disclosed in notes 4.28.

5.7 Related party disclosures

The related parties of the Bank whichMeets the definition of related parties as defined in “NAS 24 Related Parties
Disclosure” are as follows:

KeyManagement Personnel (KMP)

The keyManagement personnel are those persons having authority and responsibility of planning, directing and
controlling the activities of the entity, directly or indirectly including any director. The keyManagement of the Bank
includesMembers of its Board of Directors, Chief Executive Officer, and other higher-level employee of the Bank. The
name of the keyManagement personnel who were holding various positions in the office during the year (As at Ashad
end 2077) were as follows:
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Name of the KeyManagement Personnel Post

Krishna Bahadur Adhikari Chief Executive Officer

Samata Panta (Bhatta) Officiating Deputy Chief Executive officer
Laxman Paudel Assistant Chief Executive officer

Bishwao Raj Baral Assistant Chief Executive officer

Prakash Kumar Adhikari Assistant Chief Executive Officer

Hom Bahadur Khadka Acting Assistant Chief Executive Officer

5.71 Compensation to KeyManagement Personnel

TheMembers of Board of Directors are entitled forMeeting allowances. Salary and allowances are provided to Chief
Executive Officer and otherMember of KeyManagement Personnel (KMP). Salary and Allowances paid to the Chief
Executive Officer is based on the contract entered by the Bank with him whereas compensation paid to otherMember
of KMP are governed by Employees Byelaws and decisionsMade byManagement time to time in this regard. In addition
to salaries and allowances, non- cash benefits like vehicle facility, subsidized rate employees’ loan, and termination
benefits are also provided to KMP.

The details relating to compensation paid to keyManagement personnel (Director’s only) were as follows:

Particulars Current Year
Director’s Fee (including all BaD level committee) 2,472,300
Other Expenses 750,727

Total 3,223,027

The details relating to compensation paid to keyManagement personnel other than directors were as follows:

S.N. Name Position Remuneration
1 Krishna Bahadur Adhikari Chief Executive Officer 4,696,306
2 Samata Panta (Bhatta) Officiating Deputy Chief Executive officer 2,151,417
3 Laxman Paudel Assistant Chief Executive officer 2,286,127
4 Bishwo Raj Baral Assistant Chief Executive officer 2,303,031
5 Prakash Kumar Adhikari Assistant Chief Executive Officer 2,171,555
6 Hom Bahadur Khadka Acting Assistant Chief Executive Officer 2,131,505

Besides above remuneration, vehicle facilities were provided to keyManagement personnel. Above amount also
includes the retirement facilities.

5.8 Merger and Acquisition

No anyMerger and acquisition has taken in the years presented.

5.9 Additional Disclosures of Non-Consolidated Entities

There are no further disclosures to beMade as per NFRS requirements.

5.10 Events After Reporting Date

There are no other events after Reporting Date affecting financial status as on Ashad end, 2077.
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5.10.1 Major Indicators

As per previous GAAP As per NFRS
SN, Particulars lcna[tj(l)r » » » o
2072-73 2073-74 FATTS 2075-76 2076-77
1 Net Profit / Total Income % 30.54 30.81 30.57 2151 17.34
2 Earning Per Share
2.1 Basic Earning Per Share Rs. 44.59 3877 39.98 26.99 20.68
2.2 Diluted Earning Per Share Rs. 44.59 3877 39.98 26.99 20.68
3 Market Price Per Share Rs. 470.00 364.00 281.00 336.00 249.00
4 Price / Earning Ratio Times 10.54 9.39 7.03 12.45 12.04
5 Dividend (Bonus Share) on share capital % - - - 15 12
6 Cash Dividend on share capital % - - - 10 4
7 Interest Income / Loans and Advances % 9.86 9.73 12.22 1n.23 11.16
8 E;”p‘;'lf:eese Expenses / Total Opfrati”g % 1909 977 3786 2785 253
g ECTECI)SV\/iiZ Expenses / Total deposit and % 249 15 215 174 154
10 Exchange Income / Total Income % 037 1.20 1.7 231 2.60
1 Staff Bonus / Total Employee Expenses % 16.62 14.83 18.36 11.10 8.03
12 Net Profit / Loans and Advances % 4.54 419 426 281 226
13 Net Profit / Total Assets % 279 278 241 151 1.22
14 Total Loans and Advances / Total Deposit % 71.05 79.17 75.68 78.14 72.25
15 Total Operating Expenses / Total Assets % 438 4.24 4.25 435 517
16 Capital Adeguacy Ratio
a) Common Equity Tier | Capital % 9.01 1337 10.29 16.80 16.00
b) Core Capital % 9.01 13.37 10.29 15.87 16.00
) Supplementary Capital % 119 1.10 098 0.93 1.01
d) Total Capital Fund % 10.20 14.47 11.27 16.80 17.01
17 Cash Reserve ratio (CRR) % 17.46 18.81 9.05 4.06 453
18 NPAs / Total Loans and Advances % 3.11 332 337 2.64 247
19 Base Rate % 6.13 6.29 7.03 7.98 6.99
20 Weighted Average Interest rate Spread % 496 4.80 499 445 3.70
21 Book Net Worth (Rs. In Lakh) Rs. 67,139.14 114517.54 22971994 29281337 300,309.92
22 Total Shares No. 64,650,018 80,426,622 80,426,622 98,111,480 112,828,202
23 Total Employee No. 2,356 20112 2,142.00 2,317.00 2,172.00
24 Others
Per Employee Business (Rs. In Lakh) Rs. 40.54 4857 49.12 52.09 6193
Employee Expenses / Total income % 23.29 23.07 2043 7.2 16.54
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5.10.2Valuation Hierarchy

Following tables demanstrates the valuation hierarchy of Bank’s Assets and Liabilities. This fair valueMay differ from
the actual amount thatMay be received or paid on settlement, realization orMaturity of those Financial Assets and
Liabilities.

Fair Value of Financial Assets and LiabilitiesMeasured at Fair Value
The fair valueMeasurement hierarchy is as follows:

Level 1 fair valueMeasurements are those derived from unadjusted quoted prices in activeMarkets for identical assets
or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in activeMarkets or quoted prices for identical
or similar instruments in inactiveMarkets and financial instruments valued usingModels where all significant inputs
are observable.

Level 3 portfolios are those where there are unobservable inputs of the instruments. The inputs are not based on
observableMarket data.

Fair Value Disclosure Level 1 Level 2 Level 3
) As on As on As on
Particulars As on 31.03.2077 As on 31.03.2076 As on 31.03.2076
31.03.2077 31.03.2076 31.03.2077
Quoted Equity Shares 2,988,828,867 2,903,605,808 - -
Unguoted equity - 793,543,128 304,001,300 -
FV of Land - - -
Investment Properties - - 103,105,851 113,306,614

5.1 Impairment of Financial Assets

At each reporting date, the Bank has assessed whether there exists objective evidence that a financial asset or group
of financial assets not carried at fair value through profit or loss are impaired. A financial asset or a group of financial
assets is impaired when objective evidence demonstrates that a loss event has occurred after the initial recognition
of the asset(s), and that the loss event has an impact on the future cash flows of the asset(s) that can be estimated
reliably.

Objective evidence that financial assets are impaired can include significant financial difficulty of the barrower or
issuer, default or delinquency by a borrower, restructuring of a loan or advance by the Bank on terms that the Bank
would not otherwise consider, indications that a borrower or issuer will enter bankruptcy, the disappearance of an
activeMarket for a security, or other observable data relating to a group of assets such as adverse changes in the
payment status of borrowers or issuers in the group, or economic conditions that correlate with defaults in the group.
In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below its cost is
objective evidence of impairment.

In case of financial difficulty of the borrower, the Bank considers to restructure loans rather than take possession of
collateral. ThisMay involve extending the payment arrangements and agreement of new loan conditions. Once the
terms have been renegotiated, any impairment isMeasured using the original EIR as calculated before theModification
of terms and the loan is no longer cansidered past due.Management continually reviews renegotiated loans to ensure
that all criteria areMet and that future payments are likely to occur. The loans continue to be subject to an individual or
collective impairment assessment, calculated using the loan's original EIR.

5.1.1 Use of Carve Outs for Financial Assets
For Impairment Calculation

An entity shall assess at the end of each reporting period whether there is any objective evidence that a financial
asset or group of financial assetsMeasured at amortised cost is impaired. If any such evidence exists, the entity shall
apply paragraph 63 of NAS 39: Financial Instruments: Recognition andMeasurement, to determine the amount of any
impairment loss unless the entity is bank or financial institutions registered as per Bank and Financial Institutions Act,
2073. Bank and Financial Institutions shallMeasure impairment loss on loan and advances as higher of amount derived
as per prudential norms prescribed by Nepal Rastra Bank and amount determined as per paragraph 63. However, bank
and financial institutions shall apply paragraph 63 of NAS 39: Financial Instruments: Recognition andMeasurement to
determine the amount of impairment loss on financial assets other than loan and advances.
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The bank for the financial years 2076/77 has assessed the impairment under NFRS impairmentModel and under NRB
Directives. Since the impairments under NRB directives areMore than under NFRS, the bank has recognised impairment
calculated under NRB directives. Following table below depicts the calculation of impairment allowance as per NFRS

5.2

and as per NRB Directives:

IMPAIRMENT AS PER NAS 39

Particulars For the year ended 31st For the year ended 31st
Ashad 2077 Ashad 2076
Loans and adyancgs to Customers & BFls (excluding staff 97657796,531.44
loan, AIR and impairment) (A) 109,215,582,71
Less:
Impairment allowances (a + b) 2,350,643,690 1,860,914,429
Collective Allowances (a) 1,299,835,541 1,223,537,014
Individual Allowances (b) 1,050,808,148 637,377,415
Impairment as percentage of Total Loans and advances 2.15% 1.91%
Particulars For the year ended 31st For the year ended 31st
Ashad 2077 Ashad 2076
Loan Loss Provision as per NRB Directive- Alternative 1 3,826,576,683 3,023,749,661
Impairment Loss as per NFRS-alternative 2 2,350,643,690 1,860,914,429

Loss provision recognized in financial statements (higher

of the two alternative) 3.826,576,683

3,023,749,661

Comparison of Unaudited and Audited Financial Statements as of FY 2076-77 End (Amount

In NPR)
Statement of Financial Position As per Unaudited ) Variance  Reason for Variance
N As per Audited
Financial State- N

Assets ment Financial Statement InAmount  In Percentage

(ash and cash equivalent 4,965,060,653 4,971,642,414 6,581,761 0.13% Reclassification of items

Due from Nepal Rastra Bank 2,472,897,959 6,125,276,757 3,652,378,797 147.70% Reclassification of items

PIac_emgntwﬂh Bank and Financial 6,117.450,000 6,117.450,000 i 0.00%

Institutions

Derivative Financial Instruments 6,526,457,550.70 6,590,488 467 64,030,916 0.98% Reclassification of items

Other Trading Assets - - - -

Loan and advances to B/Fls 3,223,295, 832.67 3,521,188,673 297,892,841 9 45 "ecasification oftems and
additional adjustments

Loan and Advances to Customers 104588242821 103,303,752,458 -1,284,490,363 1230 "edasification oftems and
additional adjustments

Investment Securities 32083785766 32,596,093,012 512,307,246 1,609 eluaton of Unquoted shares at
Book value

Current Tax Assets 1,522,344,597 1,580,923,496 58,578,898 3.85% Additional Adjustment

Investment in Subsidiaries - - - -

Investment in Associates - - - -

Investment Property 103,105,850.88 103,105,851 - 0.00%

Property and Equipment 12,007,753,799 12,008,022,976 269,177 0.00%

i i - 0,

Goodwill and Intangible assets 39,450,687.04 39.450,687.04 0.00%

Deferred Tax Assets - - - -

QOther Assets 16,776,710,136 14,205,422,036 (2,571,288,100) -15.33% Reclassification of items

Total Assets 190,426,555,654 191,162,816,827 736,261,174 0.39% Impact of all adjustments

Liabilities
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Due to Bank and Financial Institutions 874,961,738 1,458,866,152 583,904,414 66.73% Reclassification of items
Due to Nepal Rastra Bank 23,920,612.84 23,920,613 - 0.00%
Derivative Financial Instruments 6,419,102,503 6,473,080,003 53,977,500 0.84% Reclassification of items
Deposits from Customers 142,114,284,983 141,530,380,569 (583,904,414) -0.41% Reclassification of items
Borrowings 1,000,000,000 1,000,000,000 - 0.00%
Current Tax Liabilities - - - 0.00%
Provisions 123,706,937 56,838,989 66,867,948 -54.05% Additional Adjustment
Deferred Tax Liabilities 3,782,498 388.62 3,825,757,799.49 43,259,411 1.14% Additional Adjustment
Other Liabilities 5,906,052,426 6,762,981,165 856,928,738 14.51% Reclassification of items
Debt securities issued - - - -
Subordinated Liabilities - - - 0.00%
Total Liabilities 160,244,527,588 161,131,825,289 887,297,701 0.55%
Equity
Share Capital 11,282,820,200 11,282,820,200 - -
i 0,
Share Premium 1,788,700,292 1,789,915,042 1,214,750 0.07%
Retained Eamings 4,125,071,768.04 3,102,720,519.19 (1,022,351,249) -24.78% Additional Adjustment
) " .
Reserves' . ' 12,985.435.806 13,855,535,776 870,099,970 6.70% Additional Adjustment
E:G':rg”'ty atrbutable o equiy 3018208066 30030991537 (151,036,529) -0.50% Reclassification of tems
Non-controlling interest - 0 0 0.00%
Total Equity 30,182,028,066 30,030,991,537 (151,036,529) -0.50% Impact of all adjustments
Total Liabilities and Equity 190,426,555,654 191,162,816,827 736,261,173 0.39% Impact of all adjustments
As per Unaudited ] Vari R for Vari
Statement of Profit or Loss Financial Fi A? 722 AtUd'te(i ariance cason Tor variance
Statement inancial Statemen In Amount  In Percentage
Interest income 11,526,970,941 11,526,842,041 (128,900) 0.00%  Additional Adjustments
Interest expense 5,908,023,000 5,908,023,000 - 0.00%
Net interest income 5,618,947,941 5,618,819,041 (128,900) 0.00%
Fees and commission income 788,512,514 790,344,870 1,832,356 0.23%  Reclassification of items
Fees and commission expense 43,956,719 43,956,719 - 0.00%
Net fee and commission income 744,555,795 746,388,151 1,832,356 0.25%
Net interest and commission income 6,363,503,736 6,365,207,192 1,703,455 0.03%
Net trading income 412,559,037 412,559,037 - 0.00%
Other operating income 369,984,808 394,114,547 24,129,739 6.52%  Reclassification of items
Total operating income 7,146,047 581 7,171,880,776 25,833,195 0.36%
Impairment charge/{reversal)fo 545,162,536 879633846 334471310 6135%  Additional Adjustments
loans and other losses
Net operating income 6,600,885,044 6,292,246,929  (308,638,115) -4.63%
Operating expense - -
Personnel expenses 2,199,643,448 2,224,846,358 25,202,910 1.15%  Additional Adjustments
Other Operating expenses 683,737,600 668,677,567 (15,060,033) -2.20%  Reclassification of items
Depreciation and Amortisation 151,071,446 150,802,269 (269,177) -0.18%  Additional Adjustments
Operating Profit 3,566,432,550 3,247,920,735  (318,511,815) -8.93%
Non operating Income 275,810,826 327,252,050 51,441,224 18.65%  Reclassification of items
Non operating expense - - -
Profit before income tax 3,842,243 376 3,575,172,784  (267,070,592) -6.95%  Impact of all Adjustments
Income tax expense - -
Current Tax 877,605,998 820,472,225 (57,133,773) -6.51%  Impact of all Adjustments
Deferred Tax 408,197,932 421,812,018 13,614,080 3.34% Impact of all Adjustments
Profit/(loss) for the period 2,556,439,446 2,332,888,541  (223,550,905) -8.74%  Impactof all Adjustments
Other Comprehensive income (645,563,422) (576,390,997) 69,172,424 -10.72% Ztagjjéfca%gnqumd shares
Total Comprehensive income 1,910,876,024 1,756,497 544 (154,378,480) -8.08% Impact of all Adjustments

*Reduction in net Profit by 8.74% as compared to unaudited results is due to additional adjustment during audit
specially related to impairment of loan and advances.
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9g, MER TORMN AR AU, TS Z:::::ZZ: godar@nepalbank.com.np

Q9 ERICEINst SIRY AR, ASTE 085-494934 | nblbayalbas@nepalbank.com.np
L1 HeaRAT HegRYT AUl-¢, Jdge Q¢yyogggoy | nblkathariya@nepalbank.com.np
R HUgR Aqpref AU1-9, ARy Zi::::;;g: nblphattepur@nepalbank.com.np
0 IR ARSI SHAT-93, T4 ::::::zz:: bja@nepalbank.com.np

9 MATTR MBTOR A91-§, RIRTE :gz::::g:g nblgolbazar@nepalbank.com.np
R BRa gRIT AUk, HBE! ::z::z:z:: nblhariwan@nepalbank.com.np
A3 EEGEl TREYIT AUI-Y FAE! Z:::::Zzzz nblbarahathawa@nepalbank.com.np
W R=TaT Rrer Amr-q, RRTET Zgg::g:ig: nblsiraha@nepalbank.com.np

Y BECE |G qAM MUYy, T 049-%9%¢99 | nblmahuwan@nepalbank.com.np
£l BRYY R AU, FoE! 08§-899300 | nblharipur@nepalbank.com.np
e AR TEME AUT-g, dsc QeAY¢yREEo | nblsamanpur@nepalbank.com.np
pla DAY T AUI-9, AXRI Zg::::g::: nblkalyanpur@nepalbank.com.np
R gfgar fEaNT AU1-9%, HERR Z:::::Zgzg nblbardibas@nepalbank.com.np
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30 MSEC Ioiedl AUI-8, 4T Q¢YYoYyga3y | nblrajdevi@nepalbank.com.np
39 qerE g4l gl MAT-Y, Ao Q¢Y¥oyoE3 | parsa.sarlahi@nepalbank.com.np
3R HAIGR TEARIAT MUAT-3, BTl Q¢Y8o3yygo | nbl.bhawanipur@nepalbank.com.np
33 YA FIST FU1-3, CELII Q¢¥BoY33R9 nblsabaila@nepalbank.com.np
39 IRSE fore AR, IRT Q¢8%993443 | nbinijgadh@nepalbank.com.np
IR TR
UG RIcb BRICIRI: BIGAHTS]
Ry I BrATET ST TH . L)
9 w dfers BIGATS! AAUL-R, HIGHTS! Z:::zzgzzg kbo@nepalbank.com.np
3 EEL 9T FU1-90, BIH 099-§62303  bnp@nepalbank.com.np
3 BfeagR BfeagR AAT-9¢, BfoagR Z::Z:zzzzz gbl@nepalbank.com.np
8 HhgR HTHYR TTH1-90, HIhYR 09-§§00R§ bkp@nepalbank.com.np
4 HeTRe PBIGAST HAT-IY, BISHTST Z:::zzzlzz: bds@nepalbank.com.np
g R srfhw WRAYR HAI1-3, fRrga= Z:Z::g:;:: nrg@nepalbank.com.np
© RidY arfte 2eren 2CIST SHAAU-90, HHAFYR Z:gzzzzgzz hco@nepalbank.com.np
¢ [ENE] fagr Aw-3, Fam@e OF0-4EOROL 1 anepalbank com.np
090-4§0900
] ISSYESIN HIGHTS] AAUI-33, HIGHIS! ::::Z:g:z: dib@nepalbank.com.np
90 ured ENfie & | Bfodyr AAU-qy, SfeayR Z::::g;::g pie@nepalbank.com.np
Q9 Bl HIGHTS! HAUI-9E, PISHATS! Z:::gij::g bie@nepalbank.com.np
R PIfGHTC PIGAS! HAT-93, BISHTST Z:::Zgzzzg kim@nepalbank.com.np
a3 fdfigR fbfigr qu1-90, HIGHTSY Z:::ggzgil: krt@nepalbank.com.np
g wig IERYR U9, HIGHTS! 09-88Y40§§0 | nblsankhu@nepalbank.com.np
y TR TR 9U1-3, foaqas Z:z::::z;:: nbltandi@nepalbank.com.np
as, DI HIGHTS] HATI-R, BISHTS] :::::2323: lzm@nepalbank.com.np
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OY6-40ER¢ | |
a0 oerel oENfie & | BCiel SHAUI-¢, AHAYR ous-qoq | Meanepabankcom.np
L1 AART R A Ao, 099-§l090Y | nblchautara@nepalbank.com.np
— . 09-¥8EE3R
R CIEINY BIGHTS] HATI-9, DBISHTSI 09-8¥0E (Y cbl@nepalbank.com.np
09-8E3IRNR
0 SIS BIGHATS! HATT-99, BIGHTST R chp@nepalbank.com.np
9 TR MRl 4971-99, BSAYR 09-4y4904q8  nbichapagaun@nepalbank.com.np
R YR WRAYR AAT-99, e ::Z:::;:ZE: nblrampur@nepalbank.com.np
i 099-g804]9 .
3 LIk AT F97-5, By 09950483 nblpanauti@nepalbank.com.np
_ 09-49383R0 ) )
W SIRUTET MHUTER AUT-9, BIGHTS! e nbljorpati@nepalbank.com.np
Pl gy qTET AHI-8, HHATIYR 0Y9-80009R | nblpalung@nepalbank.com.np
% IUGIGRN WRAQR AAT1-§, FRaad Z:g::g:g:: nblgeetanagar@nepalbank.com.np
090-48039¢
Ry g MAEHTS MA-§, Gal 090-4ygo9oy nbldhunche@nepalbank.com.np
- - _ 099-¥RR99¢
Pl RIEICI) e A91-3, 1Y 099-82800¢ nblpanchkhal@nepalbank.com.np
¥R-¥008Y .
IR®bre iR qU-3, oWl ° nblcharikot@nepalbank.com.n
8 ? 083-528%y ' '
30 HUSRRT e AO7-y, T 04&-y4o0%90 nblbhandara@nepalbank.com.np
) 09-443R018
39 ERLSIE BfSAYR AAT-90, BfSAYR 09-44320%0 kpd@nepalbank.com.np
) 09-83939¢8
R IMBIC TR AU1-3, BISHTS! L IERELEY nblthankot@nepalbank.com.np
33 HoE Hoedl Aul-99, Ryguiedld | 099-809099 | nbimelamchi@nepalbank.com.np
09-409%19¢Y .
39 g MR AU1-98, BISAYR P, nblthaiba@nepalbank.com.np
] 0144y
34 NI BIGAGR AAT-8, BISAYR 09-448699¢ jwk@nepalbank.com.np
LEICITIN qur-¢, forqam OYETICINRGY | narsa@nepalbank comn
3% e , ouB-b 3904 parsa@nep p
30 s PHIGAIST AATI-R, BIGHAIET | 09-88coq  sdr@nepalbank.com.np
) 09-8326314
3¢ P PIGHIS! HATI-30, BISHIS! R ktp@nepalbank.com.np
EN Rawhy ﬁﬂgﬁ MAE, 0¥¢-%9908¢  nblkhimti@nepalbank.com.np
80 fordy qAYR 1 Fu1-g, WHYR 09-§§30%%¥9 | nblthimi@nepalbank.com.np
09-8694Y42 -
89 AERTSTT5S! PBIGHIS! HAUI-8, BIGHTS! JA nbImaharajgunj@nepalbank.com.np
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92 PICIR PIGHAIST HAU-33, BISHATE! | 09-ggoolwo] | nblkoteshwor@nepalbank.cor.np

$3 ECI) S qu-], Ry Z:g:::ggg: nbldudhauli@nepalbank.com.np

83 grfey A1 fo®vs qu-3, gy 090-4300R% | nbldhadingbesi@nepalbank.com.np

8y EIRECH HIGHTS] FAUI-90, HISHS] Q¢Ya33489 | nblbaneshwor@nepalbank.com.np

85 AT UIERT TCreT SHAAUI-Y, AHATFTYR Z:g::g:::i nblsanopokhara@nepalbank.com.np

809 R PIfSald MAL-3, STAET 0$]-¥90932 | nblsingati@nepalbank.com.np

8¢ T A FUT-90, BIY 099-890009 | nblkhopasi@nepalbank.com.np

%] yreye HIGHS] FATI-Y, BISHTS! Q¢8A8EIYLY | nblbhatbhateni@nepalbank.com.np

4o RIS BIGAYR AAT-3, Boagy Q¢¥98088 | nbljhamsikhel@nepalbank.com.np

yq EUIRIG) HEToed] AU1-8, BioagR 09-43036R0  nblimadol@nepalbank.com.np

4 GUIERIRED IS Au1-y, FHYR 09-49ocoyo | nblsuryabinayak@nepalbank.com.np

43 HEINISH OIMSHUS AUI-¢, FIGATST | {¢Yq39000y | nblhattigauda@nepalbank.com.np

4% EDICISIN BIGHATS! HAUI-9E, BIGHTST Z:::g::;:: nblnayabazar@nepalbank.com.np

4y Tt BIGAYR AAT-RY, BISAR Q¢¥RR09834 | nbibhaisepati@nepalbank.com.np
AUSH U

UG RID BRICRI: WRERT, BROI

s urn srfe ST TP . o

q R e araRT URERT AAUT-3, BIDI ZZ:::::;:E pco@nepalbank.com.np

2 CIRGE TGy AU, QS 222:23222: bgl@nepalbank com.np

3 THA N AU}, TG ZZ:::ZZ::: dml@nepalbank.com.np

3 T 91 I T, RIS 0§R-43094y  nblbeni@nepalbank.com.np

4 E3ll FEAT A6, TId 0§6-8043Yy | nblkushma@nepalbank.com.np

& SIERsIE WRUES MUl-8, J&IG 0§]-¥8ooyy | nbljomsom@nepalbank.com.np

v gl JASIESIR Fd1-9, VTGSl 0§3-¥2094y  syj@nepalbank.com.np

¢ AR YAORIUSH] THI-9, Tg Z:::::gg:i khairenitar@nepalbank.com.np

R qIfeg qfSg AUI-¢, VG 0§3-88099%8 | nblwaling@nepalbank.com.np

90 TR UIERT HAUI-9, HRD Z::::g:::j nblbagar@nepalbank.com.np

Q9 gy FIGR MAI-9, Tg 0§4-4¢oaRE  nbldumre@nepalbank.com.np
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R gﬁ'm:f,' PRUTSA FU1-9, EINVSE ZZE:::ZZ:: nblburtibang@nepalbank.com.np
93 Rirars TPl THI-Y, TGS ZZE::::Z;’: nblgalkot@nepalbank.com.np
98 EIICE I IH ALY, qAG 0§§-8¥094y  nblchamemanang@nepalbank.com.np
ay SIRIEI)) AAfIg AU1-90, TIBYR :gz::::zzlz nblarungkhola@nepalbank.com.np
ag YXESR YREGIN TUI-R, BAY§ ZZ::::ZE::;: nblsundarbazar@nepalbank.com.np
Q9 FIBCR FAPIC AR, VTGS 0§3-¥9993Yy | suntaletar@nepalbank.com.np
¢ gedards UIERT HATI-R, HRD ZZ:::EZ?: pck@nepalbank.com.np
R JeiTER i AT1-9, SAGE :Zz::zzgz: nblbeshisahar@nepalbank.com.np
0 GIREIED YIERT HATI-R0, BB 0§ 3-4&A440 nbltalchowk@nepalbank.com.np
0§ -4EI94Y
29 il URERT HATI-RY, BRDI °§ 3800400 nblhemja@nepalbank.com.np
0§9-¥ooyoq
RN faRTer URIRT HAG1-909, PR 0§9-8§L0o nblbirauta@nepalbank.com.np
3 PHIATATH PIEAMRN AU1-¢, TTGYR Z:z::::::z nblkawasoti@nepalbank.com.np
W RIS} AARET MA-3, TS Q¢YE0¥R009 | nblnarphu@nepalbank.com.np
Y NIGIN RRT=® MUT-¢, MR Q¢A§¢0RR09 | nbljaubari@nepalbank.com.np
B wow
urefRId GRICRI: gcdadt, Tusag!
Ry, TG HRATST ST T . L)
q RS aifh AuTsTss | AUTeTsS SHAU-93, dfd Zi:::;:i‘:i nco@nepalbank.com.np
2 Rrgre R RIgIEI TR AuT-¢, Tu<g 282:2322:2 bhwa@nepalbank.com.np
3 REUTTR PUIR AU1-], HUGI Zgg::ggigz nblkrishnagar@nepalbank.com.np
8 qredt AR AT1-8, 9Tt zg:::zzzgi nblpalpa@nepalbank.com.np
y ag R SAAT-9, TG 223:222222 dan@nepalbank.com.np
& NUSIEN RGMYR AH1-9, g 223:3222:: nblrajapur@nepalbank.com.np
0¢E-830040
v o™ Heo)Ml MUL-g, Y3 06830333 nblpyuthan@nepalbank.com.np
¢ Rl oy @RSl gede SHAU-Y, HU<E! :g:::::zg: btl@nepalbank.com.np
] Rl e 912, el :zz:::::zz nblrolpa@nepalbank.com.np
90 IS AUTGITSS SHAUL-9, dfd :z:::zzgiz njd@nepalbank.com.np
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Qq o o 9u-y, wu<gl 099-4&A9Y | nbimanigram@nepalbank.com.np
R SIRIE HYaT TUl-§, qfar o¢g-g¥oogy | nblsanoshree@nepalbank.com.np
93 gfiims AR MUT-2, e 0¢§-895038  nblghartigaun@nepalbank.com.np
9g gffm JATHAT AU1-3, HUEl oLI-BEOIEI nblmurgiya@nepalbank.com.np
9y PEEYR PEGYR AUI-99, D Zi::::gi:i nblkohalpur@nepalbank.com.np
9g FHADIC e mur-g, ©gA @ 0¢¢-8930¢9 | rukumkot@nepalbank.com.np

Q9 3¢ fius A AfdaT MU-9, /IS 099-8RERG  nblthutepipal@nepalbank.com.np
9¢ Tl Rrev FU1-y, ?b‘ﬁ?mg Zgz:::zggz nblchandrauta@nepalbank.com.np
] IR FEPIC MUL-8, T Z::::ggg:z nblshantipur@nepalbank.com.np
0 TSRAT TR dul-y, afdan Zi:::g::g: nblqulariya@nepalbank.com.np
9 rfeg—<+ grfegs=ad MUT-3, URTEI QeYywoygeyy | nblpalhinandan@nepalbank.com.np
R FRIGR JRIR IHAATI-E, RS :g::gz:i: nbltulsipur@nepalbank.com.np

23 Baxl AR el MUI-8, UredT ol9y-gRo0go | nbichhahara@nepalbank.com.np
P Sl W M-y, e Q8RA¥ER¢HY | nbllungri@nepalbank.com.np

Y STRRERT STHRETET AR, IfEa o¢¥-go0Ry | nblthakurdwara@nepalbank.com.np
% RIRSECED Ag® FU1-9 , TENEr | o9e-80¢R2 | nbisandhikharka@nepalbank.com.np
2 IESEIN YSE AU, Yo 0C&-8§0ER] | nblbijuwar@nepalbank.com.np

A Ryasfan Rl MAL-Y, &g Zig::gg::: nblsisahaniya@nepalbank.com.np
R farsh TEER AUI-g, Yo 0¢§-8009¢3 | nblbhingri@nepalbank.com.np

30 CIGICERIN gRIPIe qU1-9, TN 09R-%9329Yy | nblwamitaksar@nepalbank.com.np
39 ElEppl IORRT AU1-8, BAaaeg R¢Y90¢¢R¢ | nblbanganga@nepalbank.com.np
3R @HEl BHL AR, TS Q¢8AR¥RE0Y | nblsisahaniya@nepalbank.com.np
33 T Xg§l A9-¢, T Q¢8039%30 | nbllamahi@nepalbank.com.np

203 |

&8 3t arfties ufaagd R098/99




T, e vz

I
ueRIe eRIfe: f[iRoaooR, JJd
. AT BRTSY I D . L]
0¢(¢-Y40333
9 T IR AU1-2, FoaH 0¢¢-420303 nblsalyan@nepalbank.com.np
i 0(R-83039% "
2 SoRPIE T FG1-8,STORBIC EER nbljajarkot@nepalbank.com.np
i 00430083
3 “pH gRyPpIc Ad1-9, TFA 0L(-430340 nblrukum@nepalbank.com.np
9 ST IO W AUI-3, Sredl o¢ls-4400¢8 | nbldolpa@nepalbank.com.np
4 faR==TR fTR qui-g, gud ZZ;::E::Z: nblbirendranagar@nepalbank.com.np
& IR IEER AU-R, FdM 0¢¢-893083 | nblbagchaur@nepalbank.com.np
9 SRS SIIgedl MU=, ST R¢4190893%Y4 | nbljagadulla@nepalbank.com.np
¢ PISD PBIgD TMUI-R, SIedl Q¢ECRW0E39 | nblkaike@nepalbank.com.np
] EIRSER ARGIERI AU-9, wHA R¢Y¢R8Yoo | nblchaurjahari@nepalbank.com.np
90 gl AT TA1-Y, ¥l Q¢¥R0¢YY | nbljumla@nepalbank.com.np
Rues uw
WGRIB BRI Hololst, doileh
R+ I BTG ST TH . ELIo]
oRIYEoYy |
9 1~ .com.
[EEN TR Aur-9, BT 0R9-4£ 0090 nbltikapur@nepalbank.com.np
3 CEU TS IHAT-9, HATO! ORIHRA9% dhg@nepalbank.com.np
0R9-439%0%
3 AESTR e Aul-8, E3CERN Z::::Z:ggg nblmahendranagar@nepalbank.com.np
g BRI YABTHICT FUL-90,H=aTgR 0]jR-ygoog¢ | nblbilaspur@nepalbank.com.np
y TSR IATE AT, SSERT 0R§-890340 | nbldadeldhura@nepalbank.com.np
§ STger UYRM AR, SSAERT 0R&-89900% | nbljogbudha@nepalbank.com.np
© Braoh Fraoft Fur-s, arg¥ QeLYYERY | nbltriveni@nepalbank.com.np
¢ IR MR FAA-], DSTSI Q¢Y¢Y8880 | nblatahariya@nepalbank com.np
R BRI TEpI gEl AUl-9, DOTo! Q¢Yy¢8vool | nbllamki@nepalbank.com.np

&2 3l aftes Tfdaed R098/99 | 903



Al HRIR BRI
TR FU1-§, W11

AU DRI,
(G Fe [ f
BEM dul-¢, RRTET

&dIsT dArculd BRI
ISl SHAUI-qo,

HBHATEYR

HTOYR SloRUTdT
(65 £J| (G O
HHYR A1, WhYR

&Y aen ga fazirer
fazafdencrr
WRAYR AAUL-9y, FRrea=

dileTuld BRI,
Gailelt
& qU-3, T

sfeAesIR vaieaRiol
BIIVCR
TSP U3, GG

FOR TR,

ARear dgadl AT
g R Fu1-93,

sficloR vaAcaAal

R/RQT AY1-9, HeIqH

ERICodd BI3VCIBE

adl AHIRIR BRI~
(&S BT
TR AU1-§, 1T

dTeTaid BRITeIRT,

TeGIGONEIYR
FER U8, e

freqae favafdancrar, aog
HIGHTS] HATI-9Y, BISHTSI

IHYR AToTUId BRITTA
WHYY FU1-90, HIHYR

[ER vaAc Aol BI3VCR
PrgRrg= mur-e, aifdy

3MeAR® I31d BRITGRT,

NGy IR, TG

A MUI-], TId

Jolises faaer 3RUareT,
ureur
TEE AAT 9, 9Tl

dreRYd cloRulfcidT

AT AU1-§, gredn

ggruf¥ad fazafdaner
e Au-9¢, HAYR

Al agordl ameuT
HEQR AU1-94, 11
Icol I3 dgadl
=TT

BIGATS! HATI-30,

ATTUId DRITGIRI, Boidl
HroHTS] HATI-9Y,

dAreTuld oRIfeT,
aferagz
BIGAYR AAT-8, By

QdieIRI—I0T dRMFuA
URIRT HATT-9, PR

3MedR® IM31d
®RIfc, Galelt
™ A3, Tg

MUIGIR AR
®RIcH. Bftciaq
PUTR TG1-Y, DHiUGag

FoloIRAMIcil vaAce=Aal
B30I

®GIAT JdT BRI,
fipfgar
fosfew Fur-q, drEeR

FERAGR fRroft
sloRuTfeTT
qYR foRf FuT-u,

HOPR

USIHRIT FATFRA
HISHTS] AATI-RY,
HISHTSI

3dd A6 AT
HIGHTS! AATI-RE,
HISHTST

oif¥is aR—IFu, URaRT
URERT FATT-9, B

ol fdtrer ufdeorel,
URERT
URERT FAYT-90, BHIEDH

dTeTuld BRITGIRT,
OOIGOR
PR U1,

EIRCERS|

QU [GEIR R B3 (R (0]
®I30CR

FENIRIG] MAT-9, YT

BIGR ST CaRIC oIl
®I3e

PUIR Al-¢, HUGIH

TSI 3 H.AUT-90,

Y

UsiiGY A, GIS
HRTE SHAU-Y, a1

gox| &3 3ff aTfies ufade 098/9%




Rt arfth faRre T R
. SEM I

o THG @l

o qIRgaTE eI

* X gs wAE, gER
s MIGIR 2T

* HFATYR WATE

o et T

o gfdara e

* FEAEIYR AT
o 27 wmEn

* MAEIG @l

« ATM Lounge BgReeR
o PHGAAIS 2RI
. W T

s FUUSIG Tl

o BIfoEITe e

o T IR AT

o AT IR, ot

» gl aman

ATM RGBT
« faatre @ R e emRE
o TBYH W@ o ffew wmen
o fRTea® e o MEYR Wl
. gedt wmn o WIoIqR T
* HRIQR TRl - R4S e SHaHgR
o TREUAT WA R ENEINILCH
o HGIAT WA * JMEITR AT
o JTSIfARTST 2mREn o FHOIT ATl
. qTB W o JEAfR® ARA
o fBiigR eman o THhYR SRR &
« ATM Lounge, = o BTy e BN IS,
JHYR G
o SIS BT s SRUE wE
o UeH e & o HIf~Ta 2T
s PR o * gTER @l
* 99w * YT AT
o TR T * R 2
* TEIGOR T o UG T
« IFQR AT o g T
* UIERT Ao, gediarD, * IYHURT ANhH, FHAES
TRERT TERT
s TR @l o THIST omEn
o o Tl * SIHERERT ST
* B Tl * Y3 T
o T T o IR T
o SSHRT AT * SOR®IC 2Tl
o faorayR @ o FEETR

N, ¢ e sfrdca

o ST AT
* AR Tl
o R AT

S

o WA I

* ol ATl
* SIghl RATEl

* HroATS! Sy 31fthd

&2 3ff a1fier ufddad 2098/99

2o



2 siurer dep MACS
NEPAL BANK LIMITE]
- ‘—;—

UdGEIUSID! QBT & (), (), (&) Td2IT Y (2) JT Ukarfda

2ot diol A

»4 | g vy Aifdedr TR AT e Wﬁqﬁ
Jpe Goler | & So@ Goller wwa: & Yoo Tolieor dwam: B g
X (@) JHd oY Yol ©.99,3¢,¢,0200/- | (@) Fhd! SR GOl ©.92,63,60,4¢ 638/~ BT R

(TR TIR 3 PR IS AT (R a1 o Bl axe wawg | TR T
o d SR g3 W) g9 | oI SOTa &9R @ & ) g || TR A9
(M) o gt Yol ©.99,2¢,¢ 0,00/~ | (1) THH BT Yol . 92,63,60,4¢,63%/- ol s
(Rl TR o oTgIEw BRIS e (Rl aE o g e waag | IRAAd g
oG 9 IR §§ 9A) g9 | T oA TR B WY @) DTS |
(8) 9B g1 ToldT 4,42,¢4,¢9R AT IR T |
HIHHROD BN GEATH B | (@) Y5 g1 GO §,9%,20,999¢ AF
IR IR SR GEAWDH B |
ARUGFEES |9y GRIHEED TG [OF FgS NP | Y ARIHEES THO (&7 g6 NP | The TG
qeTe fod IWR HE&AT: WR @& RS IR
730 A (o) e (4) GG GO SRR | (2) S (3) 7 TGS g ofwway |0 A
R 3 o U WS AUS I B, )-8 e ot s e @ BT, ey | TR A9 E
ST WAl 9 g wfadar At ST e WS g W afdren | I T
¥ ¥, 2039 I @ IR $ ¥, 2039 ITIT B IR g1 aRadTer
v T sfEE SReR wif T sfoa ShoRm | T T
IRRYIEHBTS o Shd! ARATD T IRYIEOSS 1 Jhd ARAUD e T
=1 IRReE A A R i =1 IeRe A A qERE <t | SR
PRA A AT | FRM RF A | IS |
WRIUEH | qgH | ol | fTege el ||| ERemuder |arg | o | fodege et | wmefier
3 dEe™ Ksiel R, 3 & GICENIICH R,
SR || | BIY ERISII
TEBTY TEBTY
<« - - 4,94,82,3¢3 < - - &,8%,80,86¢R%
QATH: RO AR 9. AM: |RYT IRR
TS 49 mfrEr T 49 g
WRPR RBR
[« o X
R. HIEIRYT miﬁi : m’;ﬁ%
et ¥Q oI AR ¥Q fererd
IRREA
ST ;:;égcg; STHT ;’;:;;U‘;::.QX

0% | &8 3t arfties ufaagd R098/99




T, e vz

forronaction) forerer Y2 (2) o1 ualfdd
2ol dicl A

WU O AIAE Ue % B,
9RRY IFRTI WATAA 9 Y: WIfaHH
MO §b U, 2039 A Jebep

IR i Gl aifyoaEr SfeaRad

ol Wi U §6 B, ”RY I ?WQW
< W g il a3 ¥, 59 I
2039 I Y1 IR waifd w0 §

H3 | TEfua v Afwmd awe UAIfAd e -
T BRI
q. WAMFEES | RAWIHERS DG [0 TS WD | RUWIGEES THIG [0 $go NP WR | T5 I<T19
T fod IR_EE: e TRBT R
70 A WK () gugwr (4) 7 GG T ORATH | (3) IIH (1) A FGS G SRawy weer | I A

IRREIEODTS o ShPT ARATTS A Il RS AT T FIREAT AT R T
g IR A S gHIm @i A TR < FRM <eH) wif || GO T
HRIF BH AN | JATITTH
WP |
WRUEH | AP | Ao | foTHge wrefiepT wemuEE | ag | 9o | fodege Rer | wefier
3 HEe™ =1 o, 3 W@ | A R,
ST X BT ST X
qEBT™ HqEBTY
Q. 4,94,82,3¢3 T §,99,90,96(RE
QA MR ¥R q. - AR 3RR
B 49 gferd BEIc) 49 gfierd
WRBR ARBR
Q.
- 4,42,£4,£9% < §,9%,20,990.3¢
R. AR T ST 2 HERO IR
TR ¥ Tfrerd KERICIN 8Q Hfererd
IRRE
Sl qq,qc,acgi — 043 50.4CERY
STEmR RO IRR

&2 3l aftes Tfdaed R098/99 | 209



PR
NEPAL BANK LIMITED
g _—

go¢| &3 3ff aTfies ufade 098/9%



N <&t v [

UNOTE

&2 3l aftes Tfdaed R098/99 | 90%



PR
NEPAL BANK LIMITED
g _—

T2 NOTE

990 | &2 3ff a1fifer ufaag R098/99






FIY. G TTHD

Y. T TGS

F1Y. T UTHD

fd=oT SioT BIBT

Jsal Ri aitbral
DY G YD







*.p- = il- -2 .-'— .-' -r-
ﬁ NEPAL BANK LIMITED

e —

EL LR

Dharmapath, Kathmandu
Tel: +977-1-4247999/4239888

Email: info®@nepalbank.com.np | Website: http:/ /www.nepalbank.com.np

Swift Code: NEBELNPKA



	Blank Page
	Blank Page

